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DIREC'I'ORS' REPORT

TO,

The Membets of

M/s Chhallisgarh State Power Distribufion Coftpany Lfd

Raipur (c.G.)

Your Directors have pleasure ill plesentiflS their lz'n Aunual Reporl lrf

financial year ended 31"'March 20l5.

CONSTITUTION OF'THE COMPANY.r)

Company fbr

Colnpaiu vi

by the Regrstrar
Yo[r company was illcorporated on 19tn May 2003 as a Public

Cerfificate of Incorpordtion No U 4OIO8 CI 2003 n'C 15822 iss

Conlpanies, M.P & C.cl 'l'hc Boarcl of Direcfors of your Conlpally in

I Otl'July, 2015 has passed 4 rcsolulior ibr charlge in the collstrtullon Ll

Prllic Limitecl to PriYaie Linited stbjccl lo approval of thc Stafe Ciovi

Company. the Company has scnt the proposal for aPproval of the Sla

change ilr the collstilutlon of thc Compally will r1ot have any eflect

status of fhe Conlparry'

DISTRIBUTION UNDERTAKNGS VESTED IN'THE COMPAI'{Y'

In accofdancc wilh the provisiuN of the Elcchicity Acl 2003' the Sid

Noiification No. l'l s/2008/l3/I daled lgrh Dcceltber,2003 1ud i

Chhattis3arh Slate Powe! Trading Conrpany Litlitecl and Chhaliisgarh

Compa y Linrited.
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nrcet ir lS held

membcls of

thc Conryarly fro

2\

Govl. The

the GoVt.

fiovofntrrerl[,

State Elecfricity Bo.u'd Trdnsfer Scherne Rules 2008 with re8Ard to the transler

properties, undefiakinlas inle|ests rights. obliSations liabiliti pefsonnel

the chhattisSar

Cornpaniproceedings fronl Chhattisgarh State Electricily Board (CSEB) to ils

viz., Chh:rtJisgarh Stale Power Generetio| Conp:my Llti rh State

Dislribution Cornpally Ltd Chluttisgarh Slate Power 'lralisrllls Colrlpany Limi

tate Powd LIo



3)

4)

Subsequerltly. lhe Sfatc Goverllment, vidc Notificatioll No. f-21l1

31.03.2010. had issued fhc Chhatiisgarh State ElecLricity Boai'd 1r

l0ll3l2 dated

Scheme Rules,

Scheme Rules,

subsidiary of M/

2010, in supersession of the Chhattisgarh Sldtc [lectdcily Board

STESIDIARY COMPAI.IY & GOW. COMPANY Slh'ruS.

Company Limited. AccordinSly, your conlpany is a wholly owned

Chhattisgarh Statc Power Holding Conpany Limited. Further, aJ per

CAPffAI, STRUCTT]RE.

Crore equity shares of Rs.lo/ each as on 31"'Merch, 2015 f|,||.ther,

capital at the end of the financial year under rcview stood at Rs. 226

ilto 226.31 Crore equily shares of Rs l0/- eac[

s) rlNANCrALRESr,ItrS,

2008. As pcr the above l'rdnsfel Scherne Rules. fhe Disll"ibutioll U irfls of erstwhile

CSEB stood transferre.d fo and vested in Chhattisqarll State Power Di ibulion Cortpany

Lilnited or and from the Appointed Dafe i.e. l".larualy, 2009.

In pursuance to Chhattisgarh Strte llectr'icity Board 'llansfcr Schem Rules, 2010, the

entir€ shareholding of the Conpalry is held by M/s Chlullisgarh

abovc Trans

Schcrne Rules, the entire shafeliolding of M/s Chhatlisgarh State Powc

Limited is hcld by the Govemrnent of ChhaltisS:rfh. Thus. your Coltl

Company as dcfined under sccfion 2 (4 5)of the Colnpanies Act, 20l3

l lolding

(Rs. in Crore)

The authorized share capilal of the Cotnpany stood at Rs. 3 30o dividcd into 3

lhc pxid up

10 Crore di
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8.Y.2013-148.v.2014-15
7475.7 0Revenue from Opelations

(7e r.4e)Pfofit/(Loss) bcfore depreci.ltion, cxceplionel

& exlraofdinary items & iaxafiorl

(r8t2.72)

1ti9.t4

(1931 .86 )

t7  I .O4

(e62.53)

Lcss. Drpre. iar i .Jn & Amorl izrt iort I lxpcttscs

Profil/ (l.oss) before exceptional &

exlraordinary items & taxation

(466.23)Less ,  Except ional& Exlfdordi l rary i tenrs (427.6 t)

( i s 5 4  2 s ) (4e6.rr0)Profit/ (lnss) beforc Prior Period A.lJustnenr

and Tax

TTISGARH ER DISTRIBUTION TIMITED 14-t5



yeal'. l'

the tlu

2 0 1 5 .

6) OPERA

Prior period Irlcome/(lxpense) 0.03 t34 .  t 2

Profif / (Loss) before fa-\ ( r5s4. l7) (6s0.42]t

Less, Tax expenses 0.00 0.00

Prcfit/(I.oss) after taxation (1554.  r  7) (630.42)

rrirlg thc financial year 2Al4-15, the Conpany has eatlled Revcnl

1oul1til1g fo Rs. 8369.G3 crore as compared to Rs. 7075.70 crcrc d

ar. The company is a Public Utility and is fullctioning Lrnder thc rcg

.iff is defermined by thc CSIRC lakinS, into considcration various fact,

:cordingly, the net loss of the Cornpany was Rs. 1554.17 crore clurlq

Lder review as compared to nef loss of Rs. 630.42 cr.orc du|ing th€

a1'. lhe power purchase cosl and finallce cosi has also incrcased dul

yicw l,owever. fhe major reason for huge loss is provision fbr pen!

e tlrne of Rs.1072.90 crcrc, on the basis of actuafial valuation repol

) 1 5 .

TRA]IONAI PERFORMANCE,

|lling the period fron 01.04.20 t 4 to 3 I.03.20 15, 7003 I(M Sub-frar

)923 KM l,ow TelNion {Distributiolt) Lirles wer'e conslntcted hlclln

lal lellgih of Sub-fransmission Lines alld L)w'l'elNion (Disiribul.

)5451 KM and 154945 KIvl respeclively at the end of the l}ullcir

)riod undcr review, 6l Nos. new 33/l I KV Sub station and 14935 I

istribution Transloriilers wcre established as a result oI which,

creased by 1564 MVA As o11 31.03.2015, fherc were 945 Nos 33/

rs. I 1/0.4 KV Sub slatiorls wifh tofal capacity of 14051 MVA

1e deiails of work done duril1:1 thc period rilldcr review fbf up

ansmission ard Distriblrtioll Sysfem are as ulldcr,
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ON COMPANY LIMHA TE POWER D

frcm Operations

ring the previous

atory regime. lhe

s.

tion of Su

4 lhe financial year

pr€vrous lurancDl
'in8 1e year under

iPn and gratuiiy to

las 
on 3I" 'Mafch.

lsmrssrorl Lmes ano

lil18 the above, the

tn) 
Lines stood al

1 
yedr. DurirlS ih€

\]os. new I l/O.4 KV

1e capacrry wa:

I I  KV and 113907

REPORT

Dul'1r

year.

tariff

During th

10923 Kl

tolal lel13

105451  I

penocl ulr

Distributi

tlrcreasecl

Nos. 11/0

The deiar

transmlss

Sr.

No.
Pa!ficulars Unit F.Y.2014 15

I lJ3 KV Lilrcs I(M 890.00

I I KV Lirles K-]VI 61r3 .00

low lension Lines (400-230 Volts) K r l lo928.OO

4. 33/ I I KV Sub slall)ns instilled Nos. €i l

5 . I Ii0.4 KV sub siation installed r4935

CH



lnstallation of Addiiiotlal Transformer ul

existing 33/t I KV Sub-slaiion
N|)s.

g Normal Devclopment work'

Duling the period under review, the Company has done ihe followiilg

Developrnenf Projects for Sub transmission and Distfibution systel11,

O RI]RAIELECTRIFICANON.

Ouf of total 195{17 villagcs (as per Ccnsus 201 l) 13487 villagos

Page 4 of 20

fk under

elecfrificd as

416 viuages3t.03.2015 and loSo villages are un-elcctrified Ouf of 1080 villag

covered under on:<oil1g RGGVY, l2l villages arc Prcposed u11dcr D

Increase in capaciry of 'fransformer of

exisiing 33/11 KV Sub-stations
Increase in capacity of I l/0.4 KV

Transfofmers

33 KV Lines Conslruchon

I I KV Lines ColstflLr'tion

Distribution Lirles fbr SeNices

(For New ConnectrolN)

Distribution Lines fbr Street Li3hls

StFet Lighis (Points)

New Distribulion Transfbrmers

1 9

6

174 MVA)

(e6 MVA)

Increase in Capacify of Distribution

Transformel.s

Coilneciion provided,

Single Phase

Three Phase

High l ension Coilnectioll

Load enhancemellt in cxistiltg HT

colulection

Nos.

Nos.

Nos.

Nos.

SGARH R DISTRI ANY LI RECTO

Y, 149 vi



ale pl.o]

coverecl

proposcd tbr elechificatioll thrcLtgh non conventional (off Srid)

)red under special package DDG.

lJ94 villages

S.No. PaIticular Nos.

0 t Tol,r l  inhdbi led vi l lagc\ ds l ,er !  el l iu\  "0 |  | 1 9 5 6 7

02 Total eleclrifiecl villages as o1r 31.03.15 i s.187

03 Villages balance for elcctrificatiol

a s  o n  3 1 . 0 3 . 1 5

IID DE Totdl

845 235 1080

04 Viliagcs covered under ollgoing

RGGVY

4 t 6 0 4 1 6

05 Bal.nce villases to be clc!'tfificd 129 235 664

05
(A)

PNposed lo be electrified thNugh

off-grid by CRIDA dre to forest &

lon!! dislance fronl grid.

I S 1 3 1 149

(B)

Villages saictioned in DDIICiJY 4 6 75 t 2 l

(c)
Villages where suvey could nol bc

done

3G5 29 394

RGG\ry in Chlaftisgarh

[cept to commissionillg work of RGGVY has bcclt entrusled to 03

SCL & PGCIL but after refusal by PGCIL lirr execufion of LWE affecl

CPSUS viz.

d disfricls

O RGG

Concept

NESCL J

NHPC,

nanlely

Bastar (including Narayanpur & Kondagaolt, Darlew4da (includiru tsijapur & Sukma) &tsastar (lncludm8 Narayanpuf &: Kondagaoll), uanlew4da (lllcludlru tr{apuf & Ju(r11a) &

Koria aldJashpur by NISCL. CSPDCL has taken ovel thc responsibility 
fr 

implementaiion

the projecf.

RGGVY is applicable in all the 18 districls of fhe sfatc. Detailecl I'roiect lleports have bcer

prepared on the basis of old 16 districts with the coverage of all villagbs of the sfafe. lho

then llewly creale{i district Narayanpuf and Ifurldagaon is bifurcafed flom districl Basfar

arld disfrict Bij4pur & sukma from dislricl Dailiewacla.

schcme for 03 districts narnely Kabifdham (Kawardha), Durg anil JanJ:iir Chalnpa

sanctioned for Rs. I 7,[.97:J Crol c undcr 10"' five year p]an and havc bfcn completcd and

closur€ accepted by REC Lfd. As on 31.03.2015, Rs. 160.3094 Cr. havelbeell disbursed tc

implementi[g agencics and Rs. 172.664 Cr have been incurred

Scheme for 13 districts lurnely Rajnandgaon, Raipur. Dhanlfdfi, Mahasamund, Kanker

Bildspur, Korba, Raigarh, Surguia. Bastar (includint Naftyanpur). Danlerwada (includins

CHHATTISGARH STATE

Page 5 of 20
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Bi'apur), Korea and Jashprl' have been sarrctidled for Rs l 185 61 Crc

five year plan. As oI1 :J1.03.2015, v/ork ir1 07 districts namely IL?ir

Dlumfari, Mahasatnund, Kanker. Bilaspur, Korba have beell comp

submil led fo REC Lld. As on 31.03.2015. Rs. 796.G05i Cr' h4vc b

illlplemenfing agencies ard Rs. 827.4088 cr. have been illcurred as exp(

02 disl l icf projecis namely Kore$ (Rs.81.l32lJl Cr.) &Jashpu (Rs.94 7f

sanctioned on 16.12.2011 undel Pha$c ll of XI plan Award for Korea

hlrvc beerl placed orl various iumkey contractot's for Rs. 69 Cr'

rcspectivcly.

Under l2rr' plan, 04 district prciccts narnely Janjgir Champa (Rs 92 2C

(Rs.44.34 Cr). Dhalntari (Rs. 67.85 Cr) & Kofba (Rs B1 19 Cr) have b(

award have been placed to turn-kcy contraclor'

Five Year Plan wise pi'ogresses of villages and BPL as on 3l 03 2015 is ar

,r'e undei' fhe I 1rh

randgaon, Raipur,

loted and ciosurc
:en distributed to

)ndifure.

)34 Cr.) have bccn

& Jashpur distlicts

& Rs. 77.76 Cr.

Cr) Mahasarl

icn sarlctioned

below,-

s.nciionecl prcvisioro

Plan

l l r h Tofal 101h Tolal ro* Phr Total

Ui,D[

Vlll.8.

56 l ( i75 7731 5il l 2 6 1 \317 56 I  I 9 3 1249

3093 12974 16067 3091 1 2 3 0 8 1 5 4 0 1 5093 r zoa4 t517' ,

8PI.
134459 757:J98 49t757 134.159 573.109707868 13.145f t;5442\i 68888

Achieveftent during FY 201 3- 14 and FY 2015- 16 uP to 31 03 2015.-

Page 6 of 20
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O RGG\'Y-)CI Plan

N,LoP, Gol vide officc memorandum No. -44110/201I RE datcd 02

cortinuatiorl of RGGVY illXII &XIII Plan fbr,-

(a) Conlpletilu spill ovor worlls of projects sanctioned in x & XI Plan.

(b) Conftluing the schelne for covering all renuining census villages

populafion of above l0O-

(c) Providing fiec clectricity connecfiorN to BPL housc llolds CD Rs-

in yi114ges and habitalions with population ofabove 100.

(d) Extending DDG to gr.id cormecled ereas to supplement the I

areas where power supply is less llun 6 hours a day.

li00

collveyed

cl hdbitJtions with

.13 has

/ per connoction

hcmeRuml Electlificalion Corporation {REC) Lld. is lhe Nocl:rl Asency for thc

Undef f[nding patter]r, 9070 capit4l subsjdy would be providcd

plojecf by REC cxcluding the anlounl of Sfatc/local ta-\es and I0%

the Sale thrcLrgh own resouirccs/loan

PageT af zo

oveBl1 cost of lhe

be contlibuted by

sted to M/s REC-Work of actual survey arld preparafion of DPR thereof has been e

PI)CL. Prcscnt stalus of DPRS sa[ctioned and submifted for sarrctiotl is as below,

Coverage ofgbove sanctioned projects are furnished as under'

Conlract award

26.03.2014 fbr

& Mehasamu

17.03.2015 for Ja4

E  1 .1982

Dhamtari 67.3536

44.4425

Name of

Project

ATE PANY tIM



Mahasamund 0 l0tJ6 Ii]'104 2 3 tEz l 1844

3 Korba 0 706 23969 :JOIJ 1792 2096

4 Janjgir
Chanlpa

0 892 2 i635 5 272i 2727

'1bial 0 3236 64033 466 3 i 7 i 8643

Majra-Tols Flectrification,0

The State Lloverrutenf sfarted a schelte in thc' niune of Lldira KlleL qilrlgH YoJna lll

Durirg the period undef review, thc lire exfelNion work has bcen fonlpleted for' 17

year 2ooz (presenlly, the scheme is known as Kisan sanlridhi Yojra) Il1 theabove

in rain shadow area. the irrigation facilities are nlade available io farniels throtsh plrnr

electrification.

purllps and 124 putlps have bccn enerSized uilder the above scheme.

O B.PL Connection

Page 8 of 20

As per lhe dir'ecfion of Stale Govemtncnf, tl,e B P.L. Connection is

who afe below poverfy 1i11c. During the pedod from 0104.2014 31.03.2015, tota

4,1724 conllections luvc been prcvided fo the above catcSory fdnlili As a resuit,

afo 1596982 B.P.L. Connections to the above cafegory fanilies as or1 3l

available to peop

ATE POWER ANY LIMIf

03.2015
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O Atal Jyoti Yojana

ln view of load malugement duri[8 scarcity of power (peak load ho ), thc agricultural

domil@te{i feeders have bccn sep4rulted u11der Atal Jyoti YoJana

Covernment. 'Ihe progi'ess has shown safisfacfory rcsulfs by makinS

by the State

per year. lbial 130 Nos. I I KV feeders have beell scPasled in first

pumps of 732 viilages. Total l7O Nos. I I KV feeders are fo be sep4m

covering 29594 pumps of 1950 villates. or]t of which work of 167

rox 12% returns

covering 30336
in sccond phase

sepamted covering 306013 punlps ol 1692 villages.

DDUqJY & IPDS SCHF,ME

In the year 2014 Govt. of lndia has launched two new schernes

The maill objectives of fhe scheme arcgiven as utrder.-

L separatiorl of dgr'iculfute and non-dglicltllure feeders facilitating

of supdy to agricultuMl & non agricultulal consulners in the

DDUGJY)

irfrasfructure in ruml areas. includirE ctering at distribulion

and consunlers cnd; (under DDUCJY & IPDS)

II1. Rural eleclrificnlion work including eleclrification of rLrral

DDUGJI

The ongoirg RGGVY/MPDRP scheme will be subsumed in ncwly la

schefie respectively.

IPDS & DDUGJY

dicious

ateas;

IL Strengthenins and augnlenfalion of sub tlansndssiou & di uiion (ST

il'he Go\t. of India has sanclioned an anounl of Rs. 1247 72 Cr'

ouseholds. (

for stafe

DDUGJY/IPD

the State

7} zuTLRE PROSPECTS & PLANS.

HYDS Scheme, - The HiSh Volta:<e Distribution Sysfern scheme 4s the nane suggests, ha

the great scolre of T&D loss reduction by converfin:4 the existing L

DDUCIJY scheme. Sinlilarly an amounf of Rs. 489 Cr' has been

IPDS scherre.

R DISTRI
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nelwolk. Efforfs arc being made fo increase HT/LT ralio in tc ns of tiolh line length &

consunlptiorl accompanied by the respeciive nefwork.'lhe fullcls for this schelne are being

made thiough comp4ny own sources arld financing fl'olr R ml Eleclrififation Corpomtioll

Limited (Rnc). REC lus sanctionecl HVIIS scheme for feeders separitfioll ill Samipaii,

Akaltara. Kawardha & Sakti Division. Ill Saraipali division ouf of 58 feedicrs, 22 No. fccders

luve bcen colnplefed & 36 Nos. feeden are undel pi'ogtess. Undef AkalTa Division. 29 No.

feeders are lo be convefied irllo HVDS systcln, out of which work of 1 I 1'eedels have been

compleled & 18 No. feeders have beel awardecl 1.)_ diffclent agerues 
1nd 

therf work are

undef progress. Also tendering pr.ocess are being done for the wol*s under Kawardha &

Sakti Division.

havi :; populalion rtore tharl 30000 a schenle worlh Rs 710.24 Cr. hai been sanct

fbr new 33/l I KV lor line extension work. cable lying wor.k & olllef

R-APDRP,- R APDRP scheme part A Projecl has bcon iaken up by CSPTCL under aegis of

Ministry of Power, Govt. of Indie. Under this schelnc, 22 Major iowns ?f thc Statc having

population rnore tha.n :30.000 & above has bccn selected. Under this proieci. Detailed

Project Repoft dmourltills to Rs. I G5 Cr'. has been sanclioned out of whigh Rs l22 Cr' shall

be loan amount which shall be convcrtcd into t|anl on successf[l i]tplementation of lhe

Projccf wifhill 3 years.

R-APDRP PART B,- To rednce line losses in abovc 2l towns (for whiclj i9 DPR Sanciion)

8)

towll got colnpleteal works of rest 4 lowns is undef progress will be

frarre given by (iol.

IMPROVEIVIENT IMTTATIWS.

,A.s per thc $ridelines of CEA. CSERC and iirllow-on process of reforiN

sections of Electlicity Acl. 2003, various special initiatives haYe

managenellf flr irnprove the working efficiency arnd to provrde

Lorr\rr l(r 's. so le ! ' f  r  h<rs ,r.e l l . l . . . l  b. l . ,w

categories with elech.orlic rteter towards accounting of their

bccn achieved.

> Special drives have been takell and cenl percellt nleterisa of all c

> Replacelnenl of Stopped / alefective metcr is being carricd ouf regLr

H STATE POW

Page 10 of 20
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work of 15

neLl lrl differen

taken by
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'lbfal 2l No. Special coul'fs l1ave beell cons(iiuted rder sccfion I of tlecfricity Act,

trial of offences

> ColNurnca grievallce rcdressal folum 1ms beerl set p in Raipur

2OO3 t^ 2l district head quarter for the purposes of prcviding

refel.fcd in secfion 135 to 140 & sectiorl l50ofAct2003.

& fortnightly calnp at Jagdalpur. Similarly. Bilaspur lorum fofinightly camps

af Raisarh & Alnbikapur towards quiclJy disposal of cons

pru\ rJin8. lo.cd appr oJ, h f.Jr" ortsurlel: .

head quarter. Raipff fofurn arranges redressal weekly calnps at

grievances by

Towards improvenrent of collection efficicncy & collsumef total 67 nos ATI

Biiaspur' rcgional

& RaJnaldgaon

crrl pay the billnuchines have been ifisla1led et.liffertnl ]ocdiion whcre the con

round ihe clock There is elso a faciiily of onlille bill paymc t for

duplicate bill can also be pdnted tl1fou:l.I this online syslcn

urlefnel uscfs and

> Ilnptoveme[l in operation cfficiency has bccn achieved through itllp]enlentation 01

SAP ERP in diffcrcnf l11odulcs like Mlltcfial Ma agelnent finarlce & ColltrcJ

Mdnagenenf, Hulratl Resoul'cc Managenlent, tsillinS, Network Mlflageillellt system]

Owing 1o thjs, it is l1ow possible to 1llollitor the inlplementations of schemes / proJecll

at circle level. regional level & head officc level etc.

> Chhattisgarh is the firsi state i the country wheftr Distribulion Cotrpany has adopted

implenentation of SAP {ERP) Sysfelu.

> Cenfral call cenlre h4s been slarlcd in Riipuf Durs Bhilai & FilJspul covernrg 2:1

lnajof towns of lhe state under MPDRT schenle to qLtick reclressal of consulllel

complainfs.

9) prvrpENp

Keeping in yiew loss suffered by thc Company during the yeal Jnder review, youl

Directors do nol recomtlrelld ally dividend for the year u[der review

10) ruBLIC DEPOSII"

Youf Company has not accepled any deposils within the meaning of Section 73 of thd

Ilnptovemell in operation cfficiency has bccn achieved through itllplenlentation

SAP ERP in diffcrcnf l11odulcs like Mlltcfial Ma agelnent finarlce & Coll

Companies Aci, 2013 read wilh Companies (Acceptance of Deposits) R+Ies 2014

Page 11of zo
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1 1 )DIRECTORS & KEY MANAGDRIAL PERSONNNL.

As per provisions of ihe fu.ticles of Association of the Conlpany, all thc Dire,alors hold thc

office at the pleasul e of the llovefluneilt of Cl lattisgalh.

The Etlergy tleparturlent, Govl. of Chhattisgarh has.lppoinfed Shri S D Ag|a\ /al Mrndgirg

Dilecfor of Chhattisgarh Slale Power Generaiion Company Lid ds its Norninee Dircctor

we.l i9.o5.20t5. Furfher. lhe Energy Deparlment GovL of Chhlllisgarh has also

appointed Shri Alnit Agrawal, Sccfetary {firxrncc). Govt. of Chhatiisgarh as its Nonrinee

Director in plncc of Shri D.S. Misra $'.e.f 19.05.2015 and Shfi N tlalilndra Kurnar' ACS

(Energy) as its Nomince Dir.ectof in placc of Shri Anlan Kurnar Singh \\' E | 24 05 2o1tl

Accordillgly: thc following pcrsor$ conslilule thc lloard of Direclors of lhc Company as on

I Shd Shivr.{i Singh, LA.S. (Reld.) ClLLirm.m & Norninee Direclol

Sh N. BaiJendra Kurndr. I  A S. Nornnce Director

Shri Amit Agl?wal LA.S. Nonl, lee Dircclor

4 Shri Ankit Anand. I.A.S. Manal ging Director

5 . Shri S. B. Agrawal Nonri ree f)irector

rther, Mr. Sandeep Modi, Xxecutive Dircctor' (Finance) has been A S C

da

F rther, Mr. Sancleep Modt, fxecutlve ulrcctor' (tlnance) nas Deen

financial Officer of the cornpany w.e.f. 23 122a14 and Miss Nfinancial Officer of the cornpany w.e.f. 23 122a\4 and Miss Neha Gyanchandanil

Conpa.ny Secretary of M/s Chhallisgarh State Power Holding Compady Lirited, Holding

Coftpany of the Conrpally, llas been appoillcd as CornPany Secretaly of the Compan]

w.e.f 3O.OlJ.2Ol5 ill conpliance with ihl: provisiolrs of scction 203 of the Colnpanies ActJ

2ollt read with Companies (Appointtnent 4nd Rermrncration of Marlagerial Personnel)

Alnendnent Rules. 20 14.

12) DIRECTORS', RESPONSIBILITY STATf.A fi{r,

As required urlder section 134 (5) of the Conpanies Act 2013 your uo-"to., 
"oufn1f

that,

(i) ln lhe preparalion of the anilual accoutrts fhe applicable accountillg standards 
lad

been followed along with p&)per explanation relalius fo rLateiial departures;

Page 12 of 20
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( i i) The Directors hacl selectcd such accounting potici"s ur]a applld them corNisten

and nade judgmeits and estimates fhaf arc rcasonable and pludeut so as to gi

true arld fair view of thc statc of affairs of the compaily at thq end of the fi

r3)

14)

ye4r and of the profit & loss of thc company for thal period;

(iii) The Dircctors had laken proper a1ld s fficierli care for fhe maiirtenarrce of ade

accoufltil1g records i1t accordance with the provisiol$ of this Act for safegua

the assefs of ihe company and for prcventing atld defoctilrg fraud and

irre8lrlarilies;

(iv) The Direcfors had plepared ihe an[ual accoullts on a Soing coTcern basis; and

(v) '1'l1e Direcfors had Llevisetl proper systenls fo ensure complianlc wilh the prov

of all appiicable law$ 4nd tlut such syslems werc adequ4ie and opel

cffcctively.

NUMBER OF MDETTNGS OF THE BOARD.

f,ight (E Board Meetings wcre held during the Financial Year ended Malch IJ 1"" 2015

AT'DIT COMMI'T'DD.

The Audit Conuniitee of the Conlpany conprises the following dimcto1.sl

t o l

L

i Non- lxecutive Direcior

Sld Amii Agrawal, LA.S. Non lxecutive Dirertor

3. shri Ar*it tu1arrd, i.A.s. Ex autive Dircctor

NOMINATION & REMUNXRATION COM]VIITTEE.

Youf Company is required to consfittrte a Nolrdrlalion & Rentunerafio

plovisions of Secfion 178 of the compardcs Act. 2013 read with ihe c(

of Board and its Powel.s) Rules, 20 1,1. Since thc Governnlcnt of Chha

appointed Independent Dir'ectors on the Board of Directors of thc C

Conurjftce could noi be constituted irl cotrpliancc with the provision

Act, 20111
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t6)

201

CORPOMTE SOCIAL RFSPONSIBILIIY ,

Your Compally is rcquire.d to constilute a Corporale Social Respo (CSR) committee

as per provisions of section 135(l) of the Companies Act, 2013 Sinca Govemment of

Chhatfisgafh has ilof yet appointed lndepcndenf Dirccfo6 on fhc Boardof Directors of the

sporNibiliry (csR)Cor11pany, your Comparry coulcl not conslitlrtc Corporate Social

Coftmittce.

Keepirlg in view loss suffeled fhc Company was not required fo lnclrr

r 'SR ,{ct ivrry during lhc }-nl unclrr rcvle$

17) RISK MANAGDMENT

which may threafen lhe existence of lhe conlpany lluther, the

of formulatirg Risk Maragcmerll Policy

18) STATUTORY AUDITOR

y expendlrr.fe

'lhe managetlellt of lhe Colrlpally regularly reviews lhe risl6'

faced by the Comp.r1ry. At prcsent. lhe Conpany has not identified elenent of ai

is in the proce

and lhrcats

as fhe cosl Audi

Co., Chartered Accountanls Reipur were appointed stal auditof of t

fhc Comptroller arld Audilor-Ccner.rl of lndia (CAG) thc firuncial

1 9) RXPORT/COMMFNTS OF THE AUDITORS i CAG,

with Managcmenl's

M/s Pandey &

Company lry

2014 :15 .

Furlher, the Commellts of thc Colnpll.oller & Audilor General of

replics ihercto on the Finallcial Statcments of the Co lpany for fhe fin

are enclosed herewith as Annexwe -'B'

c)bservdtions of the Statutory Auditors along

Findncial Staleinents of the CornPeny fbr

hefewiih as Anncxul€ - 'A:

COST AT]DITORS '
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in pl.ursuant to thc provisions of Section 148 of the Companies Acf' 2ll3 read w;th the

Companics (Cost Recod and Audit) Arnendmcnl Rulcs 2014

Iurther. fl1e Corirpany has fiied the Cost Audit Repofi fof the Filuncial Year Z0l I lZ &

2AI2 13 aD Olll l l2)l4 & 24llt l2jl5 r€specfively The Cosf Aulif Repof for ihe

Financial Year 20 13 14 & 2014 l5 is under process

21) TNTERNAL AT'pITOR'

Your C{rmpany has appointcd Shri Ramesh Verma Dc}M (F&A) of the Conpany

Inlerual Audifor of thc Company for financial year 2014-15 in coipliance wlth

provisio{s of section I38 oI ihe Companies Act 20I3

22) SECRETARIAL AUDrI

Your Compa.ny has appoillled M/s SG Katrkani & Associales Complny Secretarlcs

23} ADEOUACY OF INfiRNAI NNAN('IAI, CON'IROLS.

Aclequate intefnal finailcial conlrols were opcraling effectively fbr flng the

and complete[ess of thc accounting records, relevanl to the pre

of fhe financial statcmenfs.

and pr.esenlaii

24) PARTICULA.RS OF LOANS, GUARANIEES OR INWSTMXNTS'

The Co rp,my has not

othef bodies corporete

Companies Acf, 2013.

securrtres

,Ol2 13 on Oll l l l2}l4 & 24ll t l2j l5 r€specfively The Cosf Auli f  Reporl ibr the

:inancial Year 2013 14&20I4 l5 is under process

,NTERNAI, AI'DITOR'

four C{rmpany has appointcd Shri Ramesh Verma Dc}M (F&A) of the Conpany as

lnlerual Audifor of thc Company for financial year 2014-15 in coipliance with the

provisio{s of section I38 oI ihe Companies Act 20I3

SECRETARIAL AUDIT

Your Compa.ny has appoillled M/s SG Katrkani & Associales Compfny Secretarics al

Secretarial Afditor of the company for the financial yeor 2014 2015 for conductilu

Secrelrrial Alrclif in pllrsuance oI lhe provisions of Seclio[ 204 of tfe Companies Act

2013 and lhc Coftpanies (Appointmcnt atld Relnnneration of Mariagerial Personnel

Ruies, 2014. The Secretafial Attdit for fhe fY 2Ol4-15 furnished by lhe Sccrelaria

Auditor is enclosed hcrewith as Annexlre 'C'

lurfher, the obscrvaiions of thc Secrefarial Arrditor a1on8' with Mlnagement's replie

therelo for thc financial year 20 l'1 I 5 are enclosecl herewith as fulnexifie - "D"

SUBSIDI,ARIES, JOINT WNTURDS & ASSOCIATT COMPANIT]S'

The Company is not having any subsidiary'joint venture or assocrate

Page 15 of 20

rnade loans/i vesln1e11ts/give
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28].

zel

26) 'ITANSAC'I'IONS WITH RELATED PARTTES,

'fhe Co pany l1as not entered into any transaction falling

188 of lhe Companies Act. 20 i3.

27) MATERIAL CHANGES AND COMIVIITMENTS.

No malerial clunges occutrd $ubscq[eni fo fhe close of fhc fin

Company to which the Annudl Report rrldtes.

SIGNIFICANT' AND MA'IERIAL ORDERS,

CONSERVATION OF ENf,RGY, TECHNOLOGY ADSORPI'ION AND

EARNINGS AND OUIGO.

Thc details of conservation of eflerty, technolo$/ absorptioll, foreign

and outgo are at follows,

4) ConserYation of energy

of section

yc, I of the

During tlle year under revlew no significant and maiedal orde$ have passed by lhe

rogtrlafors of courts ol iribunals impactiru the going conccrn stalus of Company.

EXCTTANGE

ha ge earniflgs

The sleps t4ken or impact on conservation

of energy

CSPDCL has

wall LED lam

gLufantee

LELI lamp Vi

prolafa r has

2016 fiom

Approxinately

been distribuled

2016 in the State.
. lnstallafion

sysfcm is

method of

well as loss

distributing 09

wiih 3 yea$

"Mul(hyan1antri
n Yojna" for

ener$/. The

on I3'h March

Rajnandgaon

lakhs l,ID has

t i l l  Sl" August

star rate-ai

in distribulrorl

most ' effecfive

conservatlon as

ttotl measules.

TE POWER DISTRI

Page 16 of 20
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the steps taken bY lhe cotrPany for

utilizirlg alte rale sources ol cnergy

CSPDCL has

a1ld itlstall 3

dislributioli

RA?DRl'.

143394 Ntrs

shifte-cl frcnr

visible place.

to procure

4 star rated

nsforme$ only.

Accordingly, 
llJ445 

Nos ancl
7604 Nos 

TTs 
have been

insfalled duing the year 2013-

14 a]iLd 2Ot4 lS respeclively.

. LNtallatioil of I t Fr' Capacitor

Eank in I I KY feede$ at 33/l I

Kv S/s is anofhtr effeclivc way of

conseNatiorl 
if 

eneryY. There

afe 09 Nos 
9alracitof 

Ballk ot

I0.2 MVAR and 16 Nos

Cdpacitor Banf of 13.3 MVAR

capacity havf beelr inslalled

during the yiar' 201:.i 14 and

20 I1 -  t 5 .

. Autornalic Mefer Reddirlg (AMRI

sysiert has bejcn adopted nr aI

LIT and Ll'cPnllections il1 th(

State. Similarly, 6450 AMR hav(

been installed in S0 industda

and non dorneilic connections upf

to 2014- 15.

. CSPDCL is l4ying of LT AB Cabli

ir1 theft prone. areas in Place oi'

lo prcvent

lhcfl as wcl1 as conscrvatior

ellergy. Fof purpose,

1409 Km AI Cable has been

up to 2O1g \4 ^paft t

es to outside at

PagelT of z0

P REPOR



30)

31)

(ii4 the capital inveshneni on ener8y Ni

conse|valion eqriipment's I

b) TechnoloS/absorytion

(4 the efforts made towards tecluolo!ry Ni

(i,) ihc benefits deriv€d likc prtduci

imprcvenrenf, cosL rcductio[ pruduct

devclopment or inporl subslilution

Ni

(ii4 in casc of imported lechnology (n po ccl

du|iru the lasf three years rc.koncd from

the be8innilu of the filuncial year)

N

(s) the cletails of technolosJ nnported

(b) fhe year of rnrpod;

(c) srhcther the techltology bccn fully

(d) if not iully absorbed, areas whcsr

absorplion has not Laken place. arld the

(tv) the expenditule incurrcd on Rese4rch a d N

c) Foreign exchange earninSs and Ou€o. NIL

EXTRAC| OF ANNUAI, RETURN.

As requir€d pursuant to scction 92 (3) of lhe Conpanies Act, 2013 ano

Companies (ManaSement 4nd Administrafion) Rules, 2014, an exfract (

Form MCiT 9 as a part of fhis tu Lral Report is cnclosed herewilh as Aft

STATUS OF CASES FILED PT'RSUANT TO THI] SEXUAL HAMSSMXN]

woRreLAcE (PRXWNTTON. PROHIBTTION ANp REpRESSAI,) ACT, 201

'Ihe Company has fol med an interllal complainl commiltcc for Head (

also issued ne,iessary instructions 1o all field offices for constiflttion of

commitfees af Rcgional/Cjrcle/Division/Sub Division/ZonelDc offices C

financial )'ear is ficld under "Sexual Hamssmclrl of Wotnan af Worl

Prol bition alld Redr'essal) Act. 2013" fhe actidl has been fakcn agail

no case is pending which is registered in financial year' 2014 I 5.

TTISGARH STATE
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3zlPARTICULARS OF EMPLO}'XES '

None of the enployccs rcceived renluncrlrtion durills the year il1

plescdbecl uncler Section 197 of ihe Act read with rule 5(L) 
li

(Appointrncnf and Relnuneratiol'I of Managelial Pelsonnel) Rules 2014

excess of lilllits

Ihe Companles

33) HUMAN RESOURCTS

Employees are the nlost precious assct of all orgal zation and lavourablc ellvironnrerrt i

necessary io cllcourage croativiqr, inrovatioll alld performance exceilehce amoll8sf then

Your conlpany has focused its efforts to ellhance the capabilities of cniPloYees to develo

a to lcveragc lhg

34)

35)

excellence though huma11 resources and follo\ts "Pc'ple First"

potential of its employees lo fulfill its busilless plan

INDUSIRIAL RELATIONS.

Employee rclations i[ fhe Conlpany coniinued to bc cordial and harrhoniolls during the

ycaa. Employees were cncoufaged to participatc il1 the areas conieining fheir workf

condifions, weltare etc TIle ovclall illdusflial relatio[s scenario was placetul governeq Lry

hamony and mutual irlNt

SAIETY, IiXAI'I'I{ & ENVIRONMNNI.arFTv rl!-ar il'll & tNVlRONMnNf.

> Various guidolines have beeli issued tirne to filne for caffyins 
lhe 

job wifh safety

st4ndads. hNtallalion /tesfint/ cotrlllissioning worl$ have beirl done by fakrng

rnedsures as per Indian Electriciiy safety mles Necessary safefl fools hdve beel1

providcd to cvet) Lirle rnan / technical slaff Regular' sefety- drill camps llavc beell

organizecl at each diYision level. Special t1aini113 progmrnme havc 
flso 

becn orgalizell

lo rrfc3urr 'd l lre frerr & In"l i l  idl

> Thele are 05 Numbe|s Dcpafirnelltal OPD dispelNaries to nulturc for their employees

In addition to deparfrucnfal hospilals facility CSPDCL l1as tie ui $''ith other GoVt /

Priv4tc recognized & reputed state/ intcr state slrper specialty h6spitals for chroniir/

critical nledical cases alrd the crrrFLovc€s 3et r.orl]bursenrcni facrliiv for tlreir
rfivaro fccoSruzso c! revuNu 4!w,

critical nledical cases alrd the crnployces get reinbuNenrent facility for theil

hospitalizaljon on the bdsis of rcfcrrals

during thq

Page 19 of 20



36)

> Pleasarlf environlncnt has bcen maintained by conducting the diff t gatnes. Sone of

the depaftnental clnployees have playcd evel1 af inter-Slate / Na Iral level by the

molivation & continuous ellcouragelllenl and won ihe natio[ai c

Employees get fhe reward/honors for their splendid job by the top

time of national feslivals.

pionship ircphy.

ent at the

of the Companles

In the meeting of the Boarcl of Director of thc company held oI1 23'o r ,2014.  d re

Boald of Directors of the Company has passed a rcsolution for establis t of Vigilance

VIGILANCE MXCIIANISM.

PLACI, RATPUR (C. G.)

DATE,2410912016

Mecl, anisft in the Company in compliancc of provisions of section I

Act, 2oll3 read with the Companies (Meetings of Bo4rd and its Povr'er

Co pany is in the process of establishrncnt of Vigilance Mechanism

37) ACKNOWLEDGEMENT

Yoru Dirccfors acknowledge with gftrfifude the supporl

Govemmcnt, Govf. of Chhatfisgarh Cllhaltissarh Stale Electriciiy

Chhatfisgarh Sfate Powea co pallies bankcrs various cl

erllployees, custonleN, supPliers and other business associates.

FOR AND ON BETIAIJ

of

(sHnTAJ

DIN, 05248

) Rules,2014.

from Cent

ADD. H NO. C/U3,
FAIADIH,

coLoltY,
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ANMXUI; .A' TO DIRXCTORS REPORT

MANACEMEI\TT REPLY

TO

,,\.TJDITORS COMMXNIS CONTAINED lN ]UEIR AI,DIT Rf,PC

PAR'IICI'IARS MANAGEMEM REPLY

AUDNONSRIJORT

Major comrnents and obseNations bssed on our'

audits which in oul opinion afc siSnificant and

r.cqun€.I provisiols in thc linancial staiemcnls

ir cerfain cases entioncd helein. 'lhe ]let

osgfeSate irnpacl of non-pfovision on fhe loss

for the year and/or on lhe value of

assets/liabiliiies and also therc are oases as sfaiecl

i para below whercin the qLra tum of impact

lhough rnaterial is unllscert:rinrble The

disringuishccl rc:$ons have been menlioned nr

The auditor"s conmcnts o

("),(b).(").(d).(").(l.(s),(h).(1.0,(
bccn discussed below in dctail.

k)&0) have

a- Lnpaiment of Assets

Thc Company has staied ir Per'{ of 'SiSllificant

A.io nlrr j  Polh re5- lhr l  lhe i rnp r i rnrer l  lc, .  t r

charged 1o Pfofit & loss l|/c in the year in which

an asscl is identified :rs inrpajrcal as pcr

Accounting Stand d za.However in tlle

absencc of techno economic assessrnenl, we dre

uruble to conmcnt or1 thE effect of ihe same orr

ihe linancial Slatements of the Company

The objective of Accou tir8 st:

ensure lhal thc assets are carr

no morc than thei rccovefable

its asset is carrieci at nlore thalr

arnount thr.ou8h use or sale of

sllould be described ar imp

rJltrrt)ris(s should r(co8 i7e

loss fudher as the determiuati

oI assel in lernN of ils remain:

bcnefits and remaining uscful

of lcchnical assessmenL, \r/h

constitution of conm tlee whi

the nJi^irnrent oI lh( sssets

sarnc slll]il be iaken care oI in fr

rdard 28 is io

Led ir books ai

ihe

red and the

Jn of valuafion

ru econonrcal

llfe is a matter

h !rylgf9E1dl
Company has adopied cash systeft of

accountnls of earncd ieave encashmen! to its

rctiring emploJees which is rot in accordance

with nundatory Accounting slandar'd 15 issued

The audilor's comments repre

posjiion ruld

disclosure in lhis regarcl h

para(a) and .i(ii) of sisrific

ent the factudl

Lnt accounti.g

P a g e  1 o f  I
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py Icer ."gu'aiilg-"[n,ploy"" e"'"llrt" ^ 
{t"r'"i* 

-

absen(e ol  ne!e.saf\  rrrJf I l r t l lo l l  lo qu rnl  l r l r  
I

of such liability xs ai 31"' March 2015 is 
I

IndclefminJl .  I
c CJirL,a'  \  l1 ' .  rduprcd carn sJslci ,  r" t  

I  
rr , . . , ra,rol= -"  

"""r-  
, '  p* '

accoulting of delay paymenl surcharge from position and t1o comrnenl

HiSh Terr i . , r  (on.um. r .  $hr.  n in ouIofrnron 
l  

ar.  to 'urt  tn l l r i5 rc1Jrd l r :

i5 rror i l  J ' , . ' rdJn!( wr ' l r  nl"rrcrtorr  
Ip.Jr lJ) 

J, ,d { l i i )  Jf  s:3rr i f r . r

Accounting siandard I issue.l by ICAI ancl policies

ac, J,r i , r3ly,  l l rcr 'e i \ , rn rvrfr ln e,rr(n o' lo i  
I

wi lh LorfcsPJrrdirr3 Lrndcr '  alernen of Jebl^r: '  
I

to fhe tune of Rs.275.63 Crcrc (Also rcfer notc

No. Zz of thc financial slatcment). I

is rcqu]ttd

ri accountirlg

d. Pur'suanl to disclosuri under of thc limncial

Statemenls, bonds and Debenhrrcs, loan a.rd

Advances (assefs and liabililies) and sundry

credito$ are subiccf h) confilnlalion a1ld

rcconcilialion. The cftect of the a4iushnen!

arising frcm reconcili:rtion and scltlemeni of o1.l

ducs ard posslble loss which nlay arise orr

account of non-recovery or partnl r.ccovefy ol

such dues is nol ascelainecl Thus we arc unable

to comment upon impact thefeof on lhe

accounts and loss for the Period.

Thc dudilor's colnlnents |epl€

position, disclosurc in ihis l.\

nade in poj t 29 in Nolc

Statomenis.

ent thc fact[al

Sdrd has beell

J to filuncial

e. Baflk ualances includes bank account

rruintained at Regiorul AccountirB Offices, ihe

same arc subject fo fcconciliation.

The audilor's cornmenrs repr€

f. Th€ company has ilnple[rente.l sysiem lor

identification of entelpdscs qualifying under fhe

dclinitio of Medium Small Eni€rpriscs as

dcfined undcr Micrc. Small and Mcdiunr

Erlcrprises Devclopmenl Acl 2006 (MSMED)

However a clain fof jntei€sl amountrng lo

Rs.3.58 CrDre up to 2a10212011 Lmder Mrclo,

Small and MedLun lnfer'pises Dcvelopment Acl

2006 (MSMED) was filcd aSainsi lhe Co ryany

by petition No. 09/2014 in ihe rnorrth of April

2 A ) 4 .

& As per thc infolnution give io us. Conlpany

has not rrraintained age wisc details of Sundry

The ruditor"s conlrrients repr'e

position. Furlhef, hn1ely

informaliorr on account ol ar

inlercst payablc or any dispr.

MSME nust be reporlccl separl

orhef conlingenL liabilily an

dg: nst lhe comFury bY any

lhr s,rmt i5 to bt rtPortid Jnd

books sepafately. However th

lrken cere of itr f uir.rre.

A MIS feport musf be dcvelc

system so as to figure out I

s."nt d1e faclucl

fe arising wiih

rtely along witll

j)fovided h the

) sanc shall be

ped in the SAP
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Crcditors and Surldry Debtors. thus w0 aro

u1lable io conlrnenl on Deelred Deposiis as per

Scc 7:J to 76 ofCornpanies Ac1 2013.

oulsiandir3 balarlce rlot c

consumers bul also for the de

credit balance. As the same

Deemed L)eposii in accordancc

7G of Conua|ies Act 20 13. Hor

shall be taken care ofin luturc

nly ibr drc

btofs showing

is trcaied {$

rwilh Scc 73 lo

h. Re:lading Colltingenf Liabilities amount as

disclosed iL respect of cldnrs l)cndng courl/

lesal/'lax cases/labour Cases and conxuitrnenls

in rcspect of estirnaied amounts of Conlmct

rcmaining to be execrlcd on Capital Accounl

have lrot been properly conpiled d

asceltaincd of tllc respeciive sh:utd prqjects &s

per Accoultiirg Standard 29.

Due 10 iimc constrain infornla

officcs $.ele not received at lh(

Howcver the sarne shall be ta

fion frcm field

: timc of audir

i. 'l'he comp ry capiializeci Fixed ,^ssets

amounfill:l Rs. 279.61 Crorc lcceiYed froln

Cu\crr l r l lPnr (v\ \( \ ' l  lu rp(r  ' le dr ld rr lainlai ' l

said asseis under RGGVY scheme an.l

respcclively cfedired the Capiir ReseNe ol Rs.

279.61 Crorc since ihc rssels xre nof owrled by

C5PFCI .  lherefo".  rr  our of i rr ion I  i^ed Asr(r .  iJ

ovelstated by Rs. 279.61 Crore and capital

Reser.vc is overstated by Rs. 279.61 Cl.orc.I'lease

reier Nol(  rneI l . . in.d unde. C. l(-)  nsrrdinb

RGCVY schcme is a Ceniml (1

(10%) Govcrnorcnt iunded

ownelship of the assets clra

scheme are to be tmnsierre,

govemnent, howevef the wor

operational expenses rs io be

the company i.e CSPDCL henc

being addcd to fixed assels o

fird sirnultaneously liability ur

rcscrve is also crcafed.

depltrialion is being chafscd o

)o%) and Slalc

schene. 'l'he

ted under fhe

k of R.tM and

iarricd oul by

I the compeny

.der the capital

llo$'ever no

j. As per section 138 of cornpaiies ,^ct 20llJ

wrfh Rule 13 (l)(o) of Companies (Accounls)

Rulcs ,2014 every listcri company shall be

roqui|ed to appoint an hlerrul auditor.

Althorgh a CoNPany has eppointed an lnlernal

Audiior on 30092014 but the lniffnrl AuL1rl

Rel)ort for the Financial Yerr 2oI4-15 is yct to

be subrdtted.

'lhe auditor"s comme ts rcpltr

posltrorl.

k As per Scc 204 (l) of Companies Aci 2013

wiih Rule 9 of Companies Rules 20i4 na dates

Sccretariai Audil for evcry Listcd Colnparly. As

per Boail ninutes. Conrpalty have nol any

Secr€trri.rl auditol for Secrcirrial aLrdit. So wc

arcunable to commenl orl it.

The auditor"s cornmenls r'eprcr

posiiiolr. Rcquiremenis of Sec

Conrpanies Act 2013 witl

Cornpanies Ruies 2014 wl

CSPDCI to conduct Sccrctarial

should bc taken cafe of to

qualificaliorl {nci penal Povisi(

rent ihe fxciuel

l ion 20a(l)  of

I Rule 9 of

iich mandates
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L As per Scc i77 (1) of Companies Acl, 20!:t

rcad wiih Rde 6 and 7 of Colnpanies Rules,

2014 dexls with Audit Connnittee. as the

Company is not having Independenl DiNciors

on its Board as rcquired by Sec 177 of fhe

companies Act. zol3 as a resulf fhe Company

du'd nol cul | rply .h( s ln ulol  f" . lu ire,rrer,  i , l

this regaM.

'lhe auditor's conrments leprcs

posrtroll.

nt the factual

OTHER MATTERS

Evety public cornparly which htN paid up

capital of Rs. l0O crorc or rnort or tumover

of Rs. 3OO crore or mole n€ed to comply

with the rcquilement of havin8 atlcast ol

one womirn dircclor u/s 119(l) of

Cornprnies Act. 2013. Company does noi

have any Wo an Dir€ctor

a) The Cornpany is a Go

Chhrliisgarh Underhkmg an
Articles of Association of ihe C(

Dii.ectors are to be appor

Governmcnf of Chhaitisgarh. A

Boanl of Dircciors of the C(

lneeling hcld on 23rd Dcceirr

c{ecidcd to make a rtquesi to tl

of ChhalLisgarh fof appoininr

..Lirector in complixncc of

plovisions of ihc Compalrft

Subsequently, the ComPanY ha

Govt of CG. io appoinf Wc

howevcr. the Clovi. of C.G.

appointed any Woman Dlrccior

Mearwhile. the Board of Di

Co,npilny, at its ureeiing hcld

2015. has decidcd fo change i

of the Company fLrom a

conrpany to 4 Privale limitei

compiialce of ihe above, thc

the pNcess of obiautmg nec€

from lhe Govl of C.G. and itr

convorsion of the company

iirnitcd oompany, the Cornpar

rcqlrileal io appoirrt a Wonun

Boad of Difectors.

I as per fhe

ccofdingly, the

rnpany, al its

,ef. 2014, has

s  A c l . 2 0 l 3 .

1nan Director,

on loth July,
he constitution
public linifed

I company. In
Cornpany N D1

inLo a privnte

ly will noi be

Direcfor in ih

b) Every public company which h;N paid up

capital of Rs. 100 crorc oI rnore or Deposii

or borrowings of R5. 2OO cr'ore or more need

lo conlply wilh the lequirernent of havinS

As per' prcvisions of Sectiol

comparies Acl, 2ol3 rci

Companie,\ (Mcctings of Boarci

Rules. 2014, evely pubiic cc

r i73 of the

and its Powers)

nlpa Y haung

ITISGARH 5T
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Norninalion & Remultersfioll Conlmlttcc u/s

173(l) of conpanies Act 20lS company

not having :tny Nomination & Remunelatiolt

Commitlee.

Every qualifyir€ corrparly which lus

tumovel of Rs. 1000 clolc or more need ro

comply with lhe requirtment of hxving

corpoBte social ResporNibility (cSR)

Commiltec u/s 135 of Conpanies Act

2013

paid up sharc crPital of Rs. ll

or' furnover of Rs. 100 Crc

ou$iendin:! loans deposit I

exceeding Rs. 50 Crorc as on

Audited liruncial Statemcnts :

Nomination & Remulerai

collsisling of ni imur 5

dircciors. 50% beirlg indepenc

Sincc. the Govt. of Chhailis!

appointed indeperLdcnt

) of mole of

rd dcbeniurcs

he date of last

nl .

fh has nol yet

c)

CJ,rprIv cJu'd nol conslr lul l  No"r i rrar iorr  J 
l

Rlrru,rcfJ ror \  Jnrrrr i l lee rn corrrpUan e of lhe 
I

, r l r o v .  I  r o v i r i o n s  o  l n e ! o r n p 2 / r ( r A c r ' 2 0 l 3  |' '
A s  p ( r  p r c ! r . : o r r .  o i  ' ( . r i o r r  l 3 5 i l )  o i  l l r i

Conlpanies Acl, 2013. evefy 
lomparly 

llavrg

N(. Woit'l of Rs 500 .rorr rnd slJove: (

fur lover J '  R..  lCoo crore Jnd lbo\e: or Nel

Prcfii of Rs. 5 crore ard abotu in anv of the

ihrcc prccedin8 financial years, sball

consiirute a coryorate sociid Responsibility

(CSR) Commitiee of thc Boafd consisting of

thr.ce or mor€ dircciors out 
tf 

which at least

o, l i  d Ficlof  .hdrr b '  rn i rrdcp'rrd(r l l  d irc ' lo

5rnr. .  lhr ( ;o\r  ol  (  hlkI is l . rrh hJ '1ol  vel

I appoiniccl hrdependert Djrectors th()

,  n, ' rnrnv .ould rrol  Jn. iLule LuryJlale

|  :ocrr,  Rc' t 'o,r  ' 'b, l r rv {C5Rl Cornrrr i f le< in

I comoliance of thc above }irrovisions of lhe
I
I r "  n . p a r . . e s A . t  l 0 l 3

d) A" p"{""t'"' I77(t) of companies Acr 
I

20 i3 has to eslablish Visilancc Meclunism 
I

io Repolt for anv uncthical behaviour' As

Board f l i r rules (  or,r fany is |o '  h 'rv ir$

Vigilance Mechanisrr' However. the

Cornpany has appoinlcd Chief ViSil$l1ce

Officcf oi 22.122A14 to dealf )vith the

complairts against thc cmplovees snd oilrces

of lhe ComPanY

l t-ne. meel;tt3 ot t1," noard 
if 

Direclor of the 
J

coDlpalry hcld on 23'" Decfrnbci zola thc

Board of Directors of ihc co+rpanv has P'rsscd

a resolulion for eslablisllllerlt of VBil

Mechanisft in the ConFany ilr co pliance ol

provisions of section t77 
9f 

ihe Compames

Aoi, 2Oi3 read with the Co+panics (MechnSs

of Boarrl and iis Powers) Rules 2014 The

cornpary is in the plocess o[ establishment of

V , J : l M { , l . n l . r , r
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ANNEXURE TO ATJDITORS REPORT

PAIA NO. I - ln respcct of its fl\ed asscts,

a) Ihe Comp.ny hxs mririaine{i rccords

shownlg tocation wire details flxed ass€ts.

HowelJer quarfitative details arc tot

ntaiituineLl in lhe tixed asscl tcsisler'.

b) The nxnxgemert has explined lhrt

physical vcrifi.atio of fixed assef is a

perpetual prDccss undedakerl at divisional

alkl sub-divisiorlal level. As lhe leleuatrl

H:ords tbt the physiLzl relificatnn wer:

tlut pt-du'd l'.ri!I Ltt lbt aut nvi

we aft not tu a patiliafi to conultenl

lx) lhe fixcd xssets register

ILO. orr the basis of fforln

in the SAP system. As duc

lhe system and volumino

comPonent in a :Nsei, tl

detxils arc nof available ir1

fcsister lnAilltained at H.o.

quantitalive deiails of

mainiained at Nspeltive dl

divisiorl offices.

(b) Due io time consirain i11f

ficld off'ccs werc llof recci

of alrdit. Howcvea the samt

clxe of in iulure.

raint4ined at

hc fixed assefs

od at the hme

shail be faken

PARA NO. II - In respect of its invenlories,

a) As per infomation and explanation Sivetr fo

us. physicnl verification of invertory lS a

perpetMl prucess urdertakcn at respectlve

b) h oat opiion znd scr:o1'diry to the

futbtr alo a d explatlahots Siven lo u5,

the tvletirt rcconl tbt the phyri.ll]

veljtlcation wcft ,ot prcdaccd beta|e ur

lor our rc ew, we c not in:t j)osjrin to

conment theean.

(a) lhc auditor sfatenlent

lactual positiorl and doesl

(b) The dciail rccords of phys

afe laintrined al siofe offi

conslrain lrll physical ver

wcfc not r'eccivcd at the

However the same shnll be

the

cal vel ification

es. Due lo lirne

fication reporl

time of audil.

PARA NO. IV - In our opinion and acoolditrg to

the infornation and explanations Sivcn lo us.

tllere is arl adequate intcrnal conlrol systcnr

cornmensuralc with the sizc of ihe Colnpxny

ltnd lhe r1aturc oI ils business for thc purchases

of irlventory and fixed asseis alld fof lhe sale of

'Ihe dala of CSPDCL hai beel]

llew seNer in ihe sAP systen I

prrcess various infornlation fo

wcfe ot avail&ble such as i

vrious asseis & liabiliiies ,si

comPanies from the erstwhile

mErated to a

n the lri:ifetion

f which details

CSIB vide thc

ATE POW
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clcrfriciiy arrd ser!rces. Howcver, lccou tins

und{ }rDpct hcad ol Accoullt's was not

cattcctly dorlc 2t iliti:1| stises i1 SAP sotlw.ue.

This hai reJulted in huge dlfacncc betwcen Lhc

oplrtq balances ts pct ,rAP soltwarc and

openig bslanccs as ]1er ti ancnl statenents.

Am1 accoutltiE/irtelrql conltul lot the

l7ui.-hase of tixed a.trels ns wcll .L\ conrctsion of

ctpilal work h ptogtess itto IIxed Asr'et's hes

nol been coflcctly tcl'lccted i) the SAP softt'r'rte,

as weil as Bnk Econciliatbtr hes tot beet llone

xt RqionxJ ol|icL's of the Contpany.

Iufiher. on the basis of our tesf check calried

oul in eccordxnce with the aditmS struidard

generally acccptcd ir1 lndia of books and records

of fhe Conp&ny ard accordillg to fhe

infornaiion and explaration givcn to us. we

have neilher come across nor have becn

infolmcd of any continuing f:Lilirfc to corccl

nv{ior weakress in the SAP.

Govt. oi C.C. l1olificatioll. A

May. 2010, ihe RAO'S & Store'

CSglCL were furlctioning as r

weic nol bifufcxte{i at field le1

of Capilalization of c^pital wor

final assets lms lo be initii

division and sub division leve

capitrl assefs are fonned al R-/

basis of inforn ltion provided

the field officcs. which is of

order Lo avoid loss of leventre r

for clanriag dcprecialion in l

fetufns infofmation on the al

,ciually capitalized anci put to

r.elevxrlt financlal yeals wer€

thc annual accounb and

i]lcol.porutcd in the SAP sysl€

bant reconciliation of nlost o'

beer rcaularized :lnd every el

nlade io regularize the pendir\

of sornc RAO'S.

S Of CSPDCL &

el. lhe process

rted ftJrn the

I and the final

.O level on ihe

to thenr from

en delayed. ln

n the ta ff and

use duriru the

capitalized ir

m. furlher the

fhe RAO'S has

PARA NO. VI - We have broadly reviewed the

boJk. ol . rccJu,r l  In, . . l l l f l  ed t)  l \e ao|rp.r ' rv ' r l

Iespcct of prcducts where, pu$uant fo the rules

rlaclc by the Central Govornmcnt of India. the

nmintenancc of cost 1€cords has been specilicd

undel sub-s€ction ( I ) of seotion I ,4 8 of ihe Act,

I|nd alr of the opinion thnt. the prcscribed

accou[fs and rccords have nof bee11 properly

nai fained and lasl cost aldit conducted for the

Financial year 20 12- 1:1.

lhe company has naintained

in pu$uxni to the rulcs ma.lc

covernment of India, as specil

section (I) of socliorl 148 of tl

there is delay in prcparation .

same flnd effofts is being dor

by the Ce rltm]

PARA NO. \4I - In lespcc! of staftrtory.{ues,

a) Accoftling to lhe records of the Conrpany.

undispuied stalutor) dues includinS PrDvidenl

F|,ltld. lnvestor Educalion :urd Protection tund,

Employees' Slalc LNumnce, Illcome-Ta-\. Salcs

Tax, Wealth Tax. Scrvice lh)r, Custon$ Duty

Excise Duty, Cess, and other statulor'y clucs have

been generallJ resuLarly dcposited lvith the

xppropfiate arthoriries. Accor'.1i8: ta the

'rhe lrudilor's commenis repn
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i fomation atld e,rplanatiow Siven to Lt',

except as nolcd below no undisputecl aftDants

paytble in rspect of the 4forcsaiC dues wee

outstanrlig as at MatL-h 31,2Ol5lbr t pe orl

of noft tha six mo/tths fron thc clTte of

In respecl of Electricity Duty &Cess

Liabiliry for Dlectricily Duty &Cess in linancial

statelrrenis is of Rs. 60.21 cforc and Actual

Payment made is Rs.50.07 Cl1orc. So ihe

rccorcilialion is requircd for the difference and

duo' of Rs.10.14 Crole shouid be dcall

accordinSly.

PAIA NO. VIll - The accumu]aied losses are

morc ihan the ref worih of fhe Contpany and

Cash Losses have been incufltd in the current

and previous fimncial years.

The auditor's comments r€pr'{

position; however ihe comP

Uiility and is lurctioning und(

rcgirne. The lariff is clecided

CSERC taking inlo consicl

rnt the fxctual

ly is a Public

the re3ulatoly

)y lhe Hon'ble

PARA NO. xll - Dulin8 fhe course of our

examinadon of the books ltnd rccords of tlle

company, calfied ouf in accordance with the

generally accepfed auditing praclices in lndia,

and accoding to the infonnatior and

explanaliolls Siven to us, fraud of Rs 6 zl Cfore

occurrc.i in the working Jurisdiciion of Bilaspur

& Jagdalpu during the lY 2012 13,2013-14 &

2Ol4 15 slsted iu Note no.Z(x) of the notes to

Iintulciel statements.

During the FY 20 I 4- I 5,

years F{ 2012-13. 2013-l

amouffing to Rl.6.21 CrDrc c

the senle has becn disclosed

in the notos to firuncial state

commitiee has beefl sct uP t(

f 
pertainint fo

+ &. 2014 15

ime into nofice

]v the comoanv

{**. 
.*** 

"

PT,ACE RATruR (C. C.)

DATE 2alo912016

ATE

OF

FOR AND ON BE}IALF OF

CHHA

(SHI\NAJ SINGN)

CHA]RMAN

DrN 05248101

ADD, H.NO. C/1/3, OFfICERS'

FAFADIH, RAlPllR (C.r
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ANNEXIJRE.'8" TO DIRXCTORS REPORT

MANAGEMENT REPLY

TO

COMMXNTS OF COMPIROLLER AND AUDITOtr GENERAL OF

PARTICI,]I, TS REPLY Of MANAGEMf,NT

A. COMMENTS ON PROFITABILITY

STATEM-ENT OF PROIIT & LOSS IXPINDITTJRE

Note 9.4, Other Expenses. Rs. 245.08 clor€

'this does not includc Rs. 26114 crore being

demand fi.orn Incorne Tax Dcp tncnt agrinsl

shod dcductioll/ shoft payrneni of TDS by thc

Co rpany. lale payment inlerEsl, lurle deducliorl

iltercst and late filirlg of relunl efc. Beiug ihe

liabilily the sanre should have been provided tor. ur

the books of accountr however'. lhe Coftpany has

meriiorled ihc salne under the noles lo linsncial

strterncnt only. This has resdfed in undcrstxicmcnt

of othcr Cur'rcrt Liabilities and Othcr lxpcnscs as

welj Its loss by Rs. 26.:J4 cfol€.

'lhe conU)any is in the I

nccessary infor.rllllliorl oj

vxrious offices and lncor

further in lhc due coul's,

aotions such as revisiru

and filjng of eply of rt

Incornc t:L\ depa rneni hr

thc decentralized officos. I

thcrc has been reduciion i

liability (Copy oI liabiliry 11
'lAN No. of lhc company

audjt as evidellce). As tho c

be quanlily the co rpnny I

iis liability in the books of

soolr as the filnl lidbilitl

provision shall be mxd(

flrcess of obtaining
' such cases frDnl

ne lnx deprrtmenl.

r vaflous colTecrlvq

)f dei-eclive rclurlN

re nolices with ihe

Ls been take| up by

\s d rcsull of which

n th€ arnount of ta!

ullifiect againsi some

was pfovided to the

xact amounl is yei lo

ave not pfovided forr

accounls. Iuriher as

' is ascerlained the

) in lhc books of

Prior Pcriod Income /(Expense) (Notc l1),Rs.0.09

Tlis does nof irclude Rs.096 crcrc being the

;nergy Chal8es payable for' ihc period April 2010

io M .Lh, 201 I and paid in Scptenber, 20 I 5. 1he

Expenditure has bccn booked ullder culrent yeaf

The mallcr relafmS to pa:

amounl of Rs. 0.96 I

reconciliatioll and i{rkcn

Secrekry. COCG during i

2l lA5l20t5. Though lhc

prcvious yeafs however llr

rrnetli of differcniial

lrcres was unclcl

up by t]le Xner8y

he ncelirg hcld l]4

matter' pe|falns t9

e same was resolv€d
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expellditurc which hai rusullcd il1 underslaicmorl

of hior Period Expense &nd ove$hteuent of Cost

of PoNer I'urchase as well as txpelditurc fof the

cuneni year by Rs 0 96 crDj e

and firlalized durirg the

fflynLenL L ndc dur'jn3 the

As the account of the I-Y 2

a1ly yel lo be signed by ll

lherefor'e as the liability

was iaken into considera

2 0 1 4 -  1 5 .

FY 2015 t6

norlth of Scp'2015.

I.1 l5 was opencd

re Slaiuiory Audilor

thefi-\cd.

tion d|-lring the FY

B. COMMFNTS ON FINANCIAI, POSINON

BAI,ANCE SHEET

ASSETS

Targible Assets (Note 6.1). Rs.3644.25 crol€.

This inclldes R\. 49.97 lakhs bcing thc cost of l rd

resettlement pertaining to financial ycar 2001 oz

wnLh w.is f i rs.cd lo l - .  CUrnl ' . I ry in lh( uFni, .J

Bala ce Sheef from ershr/hile Cirhatlisg.arh State

Elecldcily Board (CSEB) al lhc lrne of

reo|sairizntion of CSEB irlo live Conparics. Tho

Cornpeny has no deiails of lhe above amount

included ir i1s 'lhngible Assch (Leasehold i"nd,

Rs4952 lakh and Freehold Lard, Rs.046 lakh).

Neithcr $ny actioll has been taken to ideniify anli

corecUy depici fhe amounf in fhc accounts dcspjfc

lapsc of mor€ than 13 years, nor the fsct hxs been

disclosed in lhc Noies lo Financial Statenleris.

Thc cost of land resetLlemr

2001-OZ amountrng to

meniioned in the lera I

CSmCL in tllc opening ba

efslwhilc CSED al the tur

CSEB nrto five Cornpartes.

has been tra$ferred to €r

iirne of bifurcation of ear

MPSIB & CSEB L1 rhe at

descripLion or e-slirnale lh(

CSPDCL ir1 lhc nuuner thr

in asset register i(: Rs 458.

A 070t0I and Rs.495164

A 070120 which peftains

ffeehold lalrd and Lexseho
'lhc nratter shdll be inve

necessaly cof ilccllorl dcrrc

lhe accounts of FY 2Ol5 I

)nt pertalnin3 lo tY

Its.49.97 lalhs .ls

ns been passecl 10

ance shect fmm thc

re of bifulcation oI

lurther. these assets

sfwhile CSf,B at the

'lier. MPDts between

,senco oI any delail

) same is !rcaled by

) ilsset wrs 4lioc41ed

l:1/ accountinS code

3/ acoounti\g code

to th.. tl/L cocle of

ld Lxlrd r'espectively.

rtigeted into ald if

n shdll be ftdde in

j

capital work il1 Progress (Noto 6.1), Rr. I717.16

The above include.s Rs. l:16.45 crcrc bein8 the

valuc of ongoing works (CWIP) wrt

i n p . e , n c n l a r i o n  ' r r  X r i i v  . ' r n J h r  ( , r d , r I l

As per the agreemcni, cap

RIC and elrcted by the

(NrlSCL/ P(ICIL etc ) arc tfi

chlullisgaih (GOCG) w

CSPDCL to opelate and nr

effecl powcr supply in tlr

tal proje.t aidcd by

executlng a8encles

nsferrcd to Gov!. oJ

ro has authorized

intain saicl assels to

r plojcc! arcas an4
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Vidwliklran Yojana (RCGVY) Schene. The asscts

cleatcd undel the schcmc err owned by ihe

doveniment of Chhattisgarh who has authorized

lhe Conrpany lo opcrale ard lnairlain these rssels

to cffccf power supply ln lho scheme areas arrd

derive corNeqrcntial bcnefits out of such assets As

thc Company is a bcncliciary of these assets though

the owncrship ofthe assets lics with Goyernme t ot'

\ h h . r l ' i ! J r f .  l l l e  r ' . r p l r l  W L ' r l  i r r  P i o ( . .  I

rcspccl of RGG\ry asscls shouLd be sepafately

disclosed i1r ihe :rccounts $longwiih note on |alurc

J f l  . \ c  o , r , . l u . , r l i , l  a - , r . r r l . o r l  o l . . : d  : t i s .  "

, J I F C L  . r c ' . d '  a s  b . t r ' f i . l t t i  i "  . t l o t .

- g r \ .  , t r  r l  -  r d  l J . . u g l r  . l r (  ̂ { , , . r J ] , p  .  t  r l  -

r . :  l '  l r ' .  w i  l l  U O ( 4 .  t l l  u l c . r l i J l  a r r r

o i . . J  d  I  r J i  .  . r .  . r . l , u s l . d  l .

\  . . fn\ 'L ,  qfD\ |  h , .  , l  (  'Jr !  "ef .r f . ' l< ly

!- . . ,5: l ied he.e ,  . . '  '  l .  ' ledul.  of  i .xeo

A  : .  l ,  l N u l (  6 . l )  w i r l .  " .  r , . 5 l J n J i n b  c  t d  L

in Capitrl Rcsorvc namely 'llrani under

R L , . V Y  d b d i  , i  ! L ' . |  . f L . , t ' r l d  \ - e r "  u n d  r

l iesefv '  rrJ Surplu ur der Nori  NoJ L

Howcvcf. till the asscls ar. fully Capitalized.

tlrc sarne a1€ shown in CU/IP of the conpany

. r l . I 3  . v r l l r  . l ] . ,  . s s .  s  a  r o  l h i "  t r r ( 1 . . .  : (

being followed consislcnlly by lhe compatly.

C. COMMI,NIS ON DISCI,OSURD

Significant Accounting Policies & Note to Financial

Statements.

5. Tho Comp:ury hds not discldcd thc c:Lpiiil

rvofks co rrnitrn€nts oI Rs 576.55 cfofc ir1 lhe notes

1o accounls rs per' fequircrrcnt of schedule IiI of

companies Acl. 20liJ - clerlcfal jnslfuctions for

prcpalaiion of balanc€ shccl poinr no.6 (T)

"Colrtirgcnt liability and Conuritnrenls". 'lhus. ihc

Falriremeni of Compaiies Act, 20 l3 has nol beelr

compliccl wiih.

The nrf.er is note.l fof funrre contpliancc li Is

to be rnenlioned fhat ihe nLatlcr has also been

qudified l-ry the Stxiutory ALldilors in its Aucirt

Report Howevcr. due to rlon availebility of

recordr ai the tirne of sttrtutoiy &udit the sarne

coulcl 11ot be qualltifled by lhe Staiuiory

Auclitors. fudhcr the mxtier is |ilated to

disclosule of statenrent aicL docs noi have any

i,r l . r  l  or l .  (  t lo lr l  d,r .  1o.. .  -  rd br l . rrr  .  -hee

D. Comments on Aldiior's Report

Auditods Repot

Auditor's Repolt u/s 1 43{5) & (6) of the companies

Act,2013 (A1utxure-I)

6. ,{ |efcrence is invitcd to item no. XI (2) A'

Details of Case$ seltled duri S lhe Jaar ot

The desire infofnration is requir'ccl to be

Srihercd ffom v&ious del)xftnenis dur'ing the

couNe of strlhLtoly lhe i forination was noi

rv:rilablc rud colLld not be pr.ovided to the

, : I u r J r )  , L d r ' o r !  d u (  o  l r r r r (  l r J i l r J f  l ' h (
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n"alto.t n"p.t *ft","i" ,t rt"" samc has also becrl merl

been lnenlioned uMt "No such detalls weft fu'outhl

to oat nolice f.)r our rcview'.

audiiors in his rcport u/s

However. as per the info lation fumished by ihe

Compxny in rcspect of courl cases pending/seltled

during the finarrcial yeaf 2OI;1 l5 lher€ were 46

cases settled. Hence, the ALrditor's Rcporl is

deficient as it failed io repoft the sfatus and iinpact

of non review of thc above infomation.

supplemertary rudil, the

by valious depaftments

to thc A C. Auditors. The

ulnost careof in the fuiu

Conpanics Aof 2013.

span of signing of

FORAND ON Bf,HALF

O I D

(SHIVRAJ

DIN 052481
ADD. H.NO. C/1/3,

IAfADIH,

PLACE R IPUR (C. G.)

DArE,2410912O16

cot oI,IY,
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Crr lloard ol Dir.eaiols thal look plaae aillriig 1lle perioci dldcr t"uew

c nrplinllc. \rilh qllc provi$ioirs 01 ilrc Acl.

\lir lurfher r!ro$ tlml a{iequale nolice is sive1i to .ll tlle alirccio$ of

C,nuirillee rrceti{,Iis. aEerld? alo!18'rilh alci:ljlcLl rrolcs il'lcrcolr $'e.re sd]lt as

irl td i1i tllc L)iltcbrj, arld a s)'steir existcd ior Jeaklll3 arrd oblair]ir€

cladlicalljorN orr !1e egcnda ilelr$ balbr'{' iho n1c4ll11g ard lof rne*rrllgfil
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ANNIXURE.D' TO DIRECTORS' REPORT

MANAGEIVIXM REPLY TO SECRETARIAL AUDIToRS CoMMENTS COMAINED IN TIIEIR

Sf,CRE I'ARIAL AUDIT RNPORT

The Conlpaly has nol appointed lndepetldent

Direclors i11 the Board of Llireclors of the

Company as requircd under sectiorl 149 of fhe

(  on rp . l n .es  A \ "  2013  reac t  q i rh  l l (  t onpd r r . c \

(Appointnrenf & Qualification of Directors) Rules,

2074.

'Ihe Colnpany is a Government of Chhattisga|h

Ulldeftaking arrd as per the Arficles of

Associalion ol the Conlpalry, a1l lhe Directols

are to be appoirlted by the Government ot

ChhatLisj,arh Accordilgly. ihe tsoard of

Directors of lhe Conlpany, at its meetin:I held

o1l 23'd l)ecemlrer, 2014, has decidcd io make a

rcqugst lo the Clovefimlenl of Chhaltisg4rh ibr

:rppulnlnrerl .  r lrd(p<no(!,,  ui ieclori in

compliance of thc rclcvant provisions of the

Conpanies Act, 20llJ. Subsequently. ihe

Company has requesled lhe Govl. of C.G. to

appoinf lndependerlt Directors. howcvcr, ihe

Govt. of C.C. has not yet appoiilted any

Lldependent Dircctors.

Meallwhile, fhe lloard of Direclors of fhe

company. al ils meetirlg held or1 IOrr' July.
2015, has dccided to challSe the constitution of

the Company flotn a public lirnited compally to

a privalc lirnifed cornpany. ln complience of ihe

above. lhe Colnpany is itl the plocess of

obiairrirlg necessaly appr'oval from thc Govf. of

C.c. alld ils 1c dels. Aflef corlve$ion of thc
( , ' , f l f dJ r )  i n lo . r  pnv " l !  l r n r l eJ  cunpanv .  l l - e

Colnparly will noi bc required lo appoint

lndependent Directors 111its Board of Difcctors.

The Coftpany has rrot appointeal Womalt Dircclor

ilr thc Ljoard of Dircclors of ihe Conlpany as

'lhe Company is a Goveinnrent of chhatlisgarh

Underfaking alld as pcr ihc Arlicles of

Page 1of 4
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required under sectiorl 149 of the Corllp4nies Act,

2013 read wifh fhe Companies (Appoinhenl &

Qualilication of Directors) Rules. 2014.

Association of lhe Com all the

Cfh,rf l isxarf i .  A.Lordir\gly. lhc Board of

I)irectors of fhc Comoanv. at its meelin{ held

.as deci.led to makg a

t of chhattis8arh for

requesfed thc Govf. of C.\i. to appoillt Woman

Di,:eclof, however, lhe GoiL of C.G. has not yet

appointed any Woma11 Dirfctor.

Moanwhile, the Board of Di|ectors of lhe

(o r  p i l r ' v .  d l  i l 5  rnee l i r ' 3  l l c . J  on  10 "  Ju l v .

2015, has decided to charlge the cotlstitulion of

the Conlpdny frcm a public lilnited conlpany to

a private limited companyL In compliance of ihe

As per provisions of l78 of ihe

ton rpn iUe i  A ( l  20 .J  re , rd  u i l l r  r l l e  Lo | | r f r r r r c j

(Meetjngs of Board and ita Powers) Rules, 2014.

cvely public cornpany hFving paid-up share

cdpital of Rs. l0 crore oi lnor€ or turnovet of

Rs. loo cror.e or ftore br outstaflding io4ns,Rs. 100 Cror.e or ftore br outstaflding io4ns,

cleposit and debcntures eiceeding Rs. 50 Cmrc

as on ihe date of l.tit Audited t'inancialas on ihe date of l.tit Audited t'inancial

Staferrents shall conslitile a Nomination &

Renuneration Cottlrnittee consistillS of

nlinimum 3 nlrn executive directlrrs, 50% being

The Corrpany 1las not co stituted Noninalion &

Remuneration Commitlee as rcquired uncler'

Seclion 178 of thc Companies Act, 2013 read

with the Cornpanies (Meetings of Board and iis

Powe|s)Rulcs,2014.

Page 2 o l4
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indeperldent.

Sincc, thc Govl. ol Chh,

appointcd lndependent Di

co[ld nol conslitufe

Rernunerdtion Comlniltee

above provisions of the Col

tfisgar'h has nol '

rectors. the Compa

Nomination

irl compliance of

np.tnies Acl. 2013

Iet

rly

&
he

The clonlpany lTas not constiluted corporale

Socid Rcsponsibility (CSR) Coftnittee as requiled

rmder Section 135 of lhe Companies Act. 2013

read with fhe Companies (Corporaie Social

Responsibility Policy) Rules, 201,1.

As per provisions oI se,

Companies Acl, 2013, ev

Net Worfh of Rs 500 (

Turrlover of Rs 1000 cro

Profit of Rs. 5 crore and

fhree prece.ling financi4l

a Corpol?le Social I

Conlmitfee of the tsoard (

norc dhecfors, out of

director shall be an indepe

Sincc, the Go\t. of Chh!

appointed Indepelldent Di

could not constitute

Responsibility (CSR) Con]

of lhe above provisiolls o

2 0 t 3 .

fon r35(l) of I

ery coftpany havi

:fore and above;

re alld above; of I

above in any of I

yedrs, shall consiitr

bsponsibility (Cl

:onsisting of three

\ifhich af lcasf c

ndenf dircctor.

rllisSadl has not

rcctors, fhe Conp,

Corporate So(

nlitiee in colnplial

f the companies I

he

n3

OI

,let

he

rR)

yet

.11y

xal

lct,

The Colnpally has not established Vigil

Mecharlism as reqr,rired ullder Seciion 177(9) of

the Co rpanies Acl, 2013 rcad with the

Co[rpanieJ (MelJtings of Board arnd its Powcrs)

Rulcs.2014.

hr the meeting of thc Bo,

Conpalry held on 23"1 l

Bo4rd of Directo$ ol fhe (

resollrtion for eslablishlncr

irl ihc Conrpany in colllpl

section 177 of the Colnp

wilh thc Colupanies (Mee

Powers) Rules. 2014- Th(

process of establishment !)

.rd of Director of

lecember. 2014.

lompany has passe

rt of Vigil Mechari

iancc of provisions

anies Act, 2013 r(

tiigs of Board aild

) Conpany is in

:Vigil Mechanisrll.

tne

the

l a

slll

its

the
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Th,are are no adequaLe syslems and pn cesses in

ihe Company commensurafe r/ith the size ani

operations of the Company fo monitot and enslrrc

compliance wilh applicable l4ws, rules,

regulaf iolN and guidelines.

PLACE RAIruR (C. G.)

DA'[E 2alo9l2o16

FOR AND ON BEHAF OF

OF

(sHnrAJ
CHAIRMAN

DIN 052441

ADD, H.NO. C/U3,

FAFADIH, MIPUR

COLONY,

)

The malugemeflt fook

Secretarial Audilor and

measufes at the eafliest.
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ANNEXURE T'

FORM NO. MGT 9
EXTRAC'I OF ANNUAL RETT'RN

As on fina-ncial year ended on 31.03.2015

Pursuant to Sectron 92 (3) of the Companies Act.2013 and. I'.le 12(11of the Company

(Man4Semenf & Administralion) Rules, 2014

I. R.EGISTRA'I'ION & OTI{ER DET IIJ,

II. PRINCIPAI, BUSINESS ACTIVITIES OF TIIE COM?ANY

(All the business activilies conlributing 10 % or lnore ofthe tlrlal turnover of the colllpany

shall be stafed)

Page 1of  11
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I cIN u40103cTZ003scco l 5322

Re:r,istfation Date 1grh iuay. zoo3

3 . Name of lhe Cornpany M/s Chluttisgarh Stale Pou'er Distribuliorl

Conryany Limitcd

L Calesoly / Sub calesory ofihe

co111p4ny

company limited by Shafes

Skte liover|rnenl Compsny

5. Address of the Regislered officc Vidyul Sewa Ehawan.

uangania. R&jpur (C G.) 49201:J

Lrifi ce, (077 l) 2s7'1200

Fax, (0771)4066566

E midl rrtcliscom(4cscb.gov ir

Wcbsite www. cspdclco.ill

6. whether listed compxny No

7. Nane. Addrcss & conLacl deidils of

the l{egisirar &Tfarsfcf Agenl, if

S. No.

Main Actrl'rty

Sroup code

Dcscnphon

Description of Main

Activity group

Business

Activity Codc

Description of

Busine.ss Activity

% to total

the

t)
llectticjty, gas, sieanl

and air corrdilion supt)ly
D 1

Elcclric power

Seneralron,

distribLrLion

100%



III, PARTICULARS OF HOLDING, SI]BSIDIARY AND ASSOCTA1T COMPAI\Y _

s.
No.

Name and Add$ss of thc Company CIN/ GIN

Holding
Subsidiary/

o/' of

held

Applicable

Secrion

1

M/s Chhattisgarh State fower

HoldinS, Corllpary Limited

Registered Off ice Addrcss,

Vidyul Sc$.a Bhawan, Danganra.

Rl ipur(C.G.) 4920I3

tr65993CT20085GC020995
Holdnlg

Company
100.00%

Z (46) of thc

Conlpanics

A c t . 2 0 1 3

lV. SIIARE HOLDING PATIERN (Equity Share Capital Brcalerp as percentagc of Total Equity)

A) Cafegory-wise Share Holding

Page 2 of  11
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Category of No. of Sharer held ar rhc bcgiMing of thc year

lA,s on 0I April z0l4l

No. of sharcr held ai tt

on 31-Man)h-zol5l
%

Cha

n8cDe Physical Total D

I

rh)'sicai 'total % o t

Toial

(r ) Indi.n

a)Irdiviclunl/

HUf

(covL co.)
2ZB3 ) 03232 zz6. l10. i lJ l 100% 22631432322263t43232 l0r)% (l%

c)Bdnks /  F l

Sub tolal

(A) (1),
2263 IOSZ3Z 2263 143232 lo0% 2263t03232 2263r03232 100% o%

(2) toreisn

a) NIus -

c)nodi€s



22631432322263ro3232 2253 t03232 3103232

d)slate Govr(s)

h) foreLg

i) Indiv ual

hol.ling

capitalup lo Rs

I IakI

Page 3 of 11
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of Rs I lakh

(u)-(DX')+
(FXZ)

22631032322263103232 2263703232

Pase 4 ot 11
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B) Shaleholding of Promoter

SN
shareholdels Namc

shareholding ar fte beginning of

the year

Shareholding at lhe end of the

ycar

%

chan

ge in

shar

ehol

di{g

dun

t8

the

year

No. of Sharles % o f

total

Shares

of the

compan

v

%of

Shares

Plcdged

encumit

ered to

total

shares

No- of shaxes % a f

total

Sharcs

of the

comp

ary

%of

Shares

Plcdged

encum
bered
to total
sharcs

I Chha$isgafh Slllie

Power Holdxrg

conpany Lid.

22631O3 t72 t00% 22631O3t72 lOOTo o%

Shri Arlrerl K[mar

Sirlgh. Principal

Sccref y. Eiretgy.

Govl. of CG (Ior' & on

behlrli of Chhailisgafh

State Power Holdirtg

Co. Lid.)

l 0 00/o t 0 o% O'/o

3 Shri Suboalh Kumar

Singh, (tbf & orr

behalf of Chhattisgarh

Slate Powel Holding

Co. Ltcl.)

l 0 0vo

4 . Shri Sandccp Mo.ii

(Ior & o11 beh{ll ot

Chhattisgrrh State

Po\,r'er Holdin:l Co.

Itd.)

I O 0% i 0 0% 0%

5 Shri D.S. Misla. lr\S

Principal secrctary.

firance & Plannrl3.

Gofi. oi cG (tbf & on

behalf of Chhattisgarh

Slate fower HoldirlS

Co. Lld.)

1 0 0% t 0 07. o%
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6. Shri Shivraj Singh. IAS

(Retircd) (For & on

bchalf of chiattisgarh

Slale Power Holding

Co.l , td.)

l o 0% t 0 o% 0%

7. Shri c.C. Mukhe|jee

(for & on behalf of

Chhdtisgarh State

Power Holdiru

Coftpany Ltd.)

1 0 0% lo O'/o 0%

3 Shri Ankii Anand. IAS

(Ior & on behdlf of

Chhatlisgarh State

Power Holding Co

Lrd.)

1 0 0% (l7o

TOTAL 2263103232 100% 2263103232 100% 0%

c) change in Promoters' Shareholding,

SN Particulals shar.eholding at fhe

betinniig of fhe year

Cumulafive
rholding during

the year

No. ofsharcs % ol total

shaaes of

the

company

No. (

shan

% of total

shares of

coftp4ny

At the beSinning of the

yeaf
2263103232 loook

ML

Dale wjse Ircrease /

DecrcJse ill Promoiers

Sharcholding durirg lhc

yeaf sFecifyi 3 the

rcajons fof inclease /
dccrcase (eS allotmetrt

/trruNfcr / bonus/ sweaf

eqluly etc.),

At the end of thc ycar 2263t03232 100%

Page 6 of 11
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D) Shaaeholding Patteh of top ten Shareholders,

(Other thar Dircctors, Promoters and Holders of cDRs and ADRS),

E) Shareholding of Directors and Key Mallagerial Personnel,

For Each of the Top 10

Shareholdels
shaxeholding at the

beginning

of the year
du.in8

tne

year

At the beSinning of the year

Date wise Inq€ase / Decrcase in

Prcmoters Shar€holding during
the )€ar specifyirg the I€asons ior
incre€i€ /decrease (e'g. allohnent /
fra.nsfe. / bonus/ sweat equily

erc.),

At the end of the year

SharcholdinS of e3ch Dfuectors

and €ach Key Managprial

Petsonnel

sharcholding at thc

beglllninS

of the year

ing during

% af total
sha{e,s of the

comparry

At ihe betinning of the year

Date wise Increa$ / Decr€a$

ifl Prcmote$ Shareholding

dufinS the year specifyinS the

re$ons for incrcase /decrease

(eg. allohnent / transfer /

bonus/ sweaf equity etc.),

At the end of the year

Page 7 of 11
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V. INDEBTEDNESS -lndebtedlless of the Compary i11ciudi113 jntcresi olltstan'lrng/ accnred

bul lrot dtle for Paymeilt.

Secured Loans

excluding deposifs
Unsecured Lans Doposits Toial Indebtedness

lnd€btedness at

the begifl1in3

of the fin4ncial

year -

i) kincipal
72,92,78,06,326.26 7,97 ,a6,27 ,O72.OO 14,90,G4,33,394.26

ii) lnteresl due

buf not paid
11,48,79,000.00 11,48,79,000.00

iii) thterest

accrued but fiot

due

35,82,7 6,363.OO 35,A2,7 6.363 .00

Total (i+n+iii) 13,28,60,82.649.26 2,O3 ,35,06.472.4O 15,37,95,a8.761.26

ChanSe in

Indebt€dness

durinS the

final.'cialye r
. Addition 6,55,54,27 ,531 .22 1 ,49,63,42,924.00 a,o',17,70,455.22

'Reduction 3 ,47 ,59 , r3 ,61116 32,37 ,53,160.7 a 3.79,96.66,77 |.94

Nei Change 3.O7.95,13,920.06 1, ,17 ,25,a9,7 63.22 I 4,25,2r.O3,6a3.24

Indebtedness at

the end of the

fifla.ncial year -

i)Principal
r5,80,68,O2,701.323,17,29,54,397.22 18,97,97,57,094.54

ii) Interest due

buf not paid
9,31,41,438.O0 -  I  9,31,41,438.00

iii) Inierest

accfnedbnt aot

due

5s,87,93,908.00 55,87,93,908.00

Total (i+ii+iii) 16,36,55.96,609.323,26,60,95,835.22 19,63,16,92,444.54
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VI REMTJMMTION OF DIRrcTORS AND K}]Y MANAGFRIA.L PfRSONNDL '

A. Remuneralion to Managing Dir€ctor. Whole-time Directors and/or M4n4ger,

Page 9 of 11
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SN. Parliculars of Remuneration Name lbtal

shd Subodh Kumar. Singh,

ManaginS Dircctor

48.000 48.000

(a) Sa1.ry as pcr povisions coniailled ir seciion

17( l )of the Incomc tax Acl .  l96 l

(b)Value ofpcrquisi les u/s 17(2) hlcome tax Aci.

1 9 6 1

( c /  P f o f i l . . I n  l r ( r '  o r  r . r l I v  . w _ '  . l i J r r  7 r < J

Irlcorne t.lx Acl. l96l

2 Stork Opl ion

3 Sweal Equiil

4 ( J r , r n  s j : o r , .  d "  ,  ! r J r u t . t  -  J l r . . - . . 1 ! , i f y .

5 Others /Rcimburs(ncnt of rnedi!31 3, . r l ref 4 7 . 1 2 4 47 r24
Total lA) 95.124 95,124
Ceilins as Der the Act

B. Rernuneratron to otler directors

SN
Paft iculars of Remuneradon Name of

Dir€ctors

Total

Indcpendent Dirccfo$

M], NIL

Fee for attendi-r\g boatd commitlee meetirlSs

Commission

Ofhers, ploase specify
'Itltat (1)

2 Other Non-Execulive Directors

Fee for attending board committee me€tings

Commission

Ofhcrs, please spccify

rotal (2)

rorel (B)=(1+2)
Toial Managerial Remuneralion

OvetallCeilmgas pcr the Act



C. REMI'NDRATION TO KDY MANAGERIAL PERSONNXL OTIIER TI]AN

MD/MANAGER]WT'D -

- During the period fi.om 23.122074to 37.03.20'15

Pa$iculars of Remuncration

59'1.768 594,763

(a) Salary as pcr provisions contained in section
17( 1) of the Income-ta-\  ct, 1961
(b) Valuc of perquisites u/s 1 7(2) Income-tax Acr,

1 9 6 1

(c)PrDfils in Leu ofsalary under se$ion l7(3)

Incorne-tax Act, 1961

CHHATTISGARH STATE POWER DISTRIB
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\41

PlLcE, RATPUR (C. G.)

DAT"f., 2al09lZO16

ADD. H.NO. C/1/3, O cor.or.{Y,
IAI}DIH, RAIPI,]R
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PENAI,TIES i PUNISHMXNT/ COMPOIINDING OF OFFINCES

TJ"e Slction of

companies

Act

Brief

Description

Defails of
Pcnalty I

funishmenf/

Compounding

fees imposed

IRf,
NCt

cou

,rily

:tl

RT]

Appeal
m4de,

if any

(gve
Defailg

A. COMPANY
Penalry

MI,

Compoundi4S

B. DTRECTORS

Penalty

NILPunishment

Compounding

C. OTHER OFfICFTS IN DEFATJLT

Penalty

MLPunishm€nt

Compoundtug

FORAND ON BEHAIF OI r1"Y^

f--
l)(sHrvRr

CHAI

DIN. OI

iJ srN(
RMAT

i2481
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INDEPENDENT AUDITORS' REPORT

Phone: +91 -512 -2372753,23729L4
Telefax: +91 -512 -2532762
Email: pandevcornoanll@gnrelLeqm

Head Office: 24 124, Karachi Khana,

Kanpur - 208001

TO THE MEMBERS OF CHHATTISHGARH STATE POWER DISTzuBUTION
COMPANY LIMITED.

REPORT ON THE F'INANCIAL STATEMENTS

To the Board of Directors of CHHATTISHGARH STATE POWER DISTRIBUTION
COMPANY LIMITED.

1. We have audited the accompanying financial statements of CHHATTISHGARH STATE
POWER DISTRIBUTION COMPANY LIMITED which comprise the Balance Sheet as

at March 31,2015, and the Statement of Profit and Loss and Cash Flow Statement for the
year ended and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

Z.The Company Board of Directorsis responsible for the matters stated in Section 13a(5) of
the Companies Act, 2013 (the "Act") with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted
in India including the Accounting Standards specified under the Section 133 of the Act read
with Rule 7 of the Companies(Accounts)Rules,20l4. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments

and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate intemal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

3.Our responsibility is to express an opinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that u,e comply with
requirements and plan and perform the audit to obtain reasonable assurance about
the financial statements are free from material misstatements.

50J., Marurti Kunj, Mahoba Bazan

Offiees: Kanpur, l\ew Delhi, Bhopal, Gorakhpur, Patna, Raipur, Lucknow



Pandey & Co, Phone: +9L - 512 - 2372753, 23729L4

Telefax: +97 - 572 - 2532762
Email : pandevqomB?n!@g-!n-A- 

=l
Head Office: 24124, Karachi Khana,

Kanpur - 208001

Cksrtered Accauntants
Web site: www.pancom.in

6. An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the Company has in place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company's directors, as well as evaluating the overall presentation of
the financial statements.

7.We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion the financial statements.

Basis for Qualified Opinion

Major comments and observations based on our audits which in our opinion are significant
and required provisions in the financial statements in certain cases mentioned herein. The net
aggregate impact of non- provision on the loss for the year and /or on the assets/ liabilities
and also there are cases as stated in para below wherein the quantum of impact though
material is unascertainable. The distinguished reason have been mentioned in our note below-

a. Impairment of Assets

The Company has stated in Para of 'significant Accounting Policies' that the impairment loss

is charged to Profit & loss A/c in the year in which an asset is identified as impaired as per

Accounting Standard 28.However in the absence of techno economic assessment, we are

unable to comment on the effect of the same on the Financial Statements of the Company.

b. Employee Benefits

Company has adopted cash system of accounting of earned leave encashment to its retiring

employees which is not in accordance with mandatory Accounting standard 15 issued by

ICAI regarding "Employee Benefits" in the absence of necessary information to quantum of
such liability as at 31'tMarch 2015 is indeterminate.

c. Company has adopted cash system for accounting of delay payment surcharge from High
Tension Consumers which in our opinion is not in accordance with mandatory Accounting
standard 9 issued by ICAI and accordingly, there is an overstatement of loss with
corresponding understatement of debtors to the tune of Rs.275.63 Crore(Also refer note No.

22 of thefinancial statement)

d. Pursuant to disclosure under of the Financial
Advances (assets and liabilities)and sundry

Statements,bonds and Deben
creditors are subject to confi

501, Manuti Kunj, Mahoba Bazar Raipur

Offices: Kanpur, hjew Delhi, Bhopal, Gorakhpur, Fatna, Raipur, l-ucknow
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Email: panderlcompanv@gmail.corn
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g.

reconciliation. The effect of the adjustment arising from reconciliation and settlement of old
dues and possible loss which may arise on account ofnon-recovery or partial recovery ofsuch
dues is not ascertained. Thus we are unable to comment upon impact thereof on the accounts

and loss for the period.

e. Bank Balances includes bank account maintained at Regional Accounting Offices, the same

are subject to reconciliation.

f. The company has implemented system for identification of enterprises qualiffing under the

definition of Medium Small Enterprises as defined under Micro, Small and Medium
Enterprises Development Act 2006 (MSMED). However a claim for interest amounting to
Rs.3.58 Croreup to 2810212014 under Micro, Small and Medium Enterprises Development
Act 2006 (MSMED) was filed against the Company by petition No. 09/2014 in the month of
April2014.

h.

As per the information given to us, Company has not maintained age wise details of Sundry
Creditors and Sundry Debtors, thus we are unable to comment on Deemed Deposits as per
Sec 73 to 76 of Companies Act 2013.

Regarding Contingent Liabilities amount as disclosed in respect of claims pending Court/
Legal I Tax cases/Labour Cases and commitments in respect of estimated amounts of
Contract remaining to be executed on Capital Account have not been properly compiled and
ascertained ofthe respective shared projects as per Accounting Standard 29.

The company capitalized Fixed Assets amounting Rs. 279.61 Crore received from
Government (GOCG) to operate and maintain said assets under RGGVY scheme
and respectively credited the Capital Reserve of Rs. 279.61 Crore since the assets
are not owned by CSPDCL, therefore in our opinion Fixed Assets is overstated by
Rs. 279.61 Crore and capital Reserve is overstated by Rs. 279.61Crore.Please refer
Note mentioned under 6.1(a) regarding "Fixed Asset".

As per section 138 of companies Act 2013 with Rule'13 (1Xa) of Companies
(Accounts) Rules ,2014 every listed company shall be required to appoint an lnternal
auditor. Although a Company has appointed an Internal Auditor on 30.09.2014 but
the lnternalAudit Report for the Financial Year 2014-15 is yet to be submitted.

As per Sec 204 ('1) of Companies Act 2013 with Rule 9 of Companies Rdles 2014
mandates Secretarial Audit for every Listed Company. As per Board minutes,
Company have not any Secretarial auditor for Secretarial audit. So we are unable to
comment on it.

As per Sec 177 (1) of Companies Act, 2013 read with Rule 6 and 7 of Companies
Rules, 2014 deals with Audit Committee, as the Company is not having lndependent

t.

Directors on its Board as required by Sec 177 of the Companies Act, 2013 a
the Company could not comply the Statutory requirement in this regard.

501, Maruti Kunj, Mahoba Bazar Raipur
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Other Matters

Every public company which has paid up capital of Rs.100 crore or more or turnover
of Rs.300 crore or more need to comply with the requirement of having at least of
one woman director under section 149(1) of companies Act 2013.Company does not
have any woman director.

Every public company which has paid up capital of Rs.100 crore or more or deposits
or borrowings of Rs. 200 Crore need to comply with the requirement of having
Nomination and Remuneration committee under section 178 (1) of companies Act
2013.Company not having any Nomination and Remuneration committee.

Every qualifying Company which has turnover of Rs.1000 Crore or more need to
comply with the requirement of having corporate social Responsibility committee
under section 135 of companies Act 2013.

As per Sec 177(9) of Companies Act 2013 has to establishVigilance Mechanismto
report for any unethical behavior. As per Board minutes Company is not having
Vigilance Mechanism. However the Company has appointed a Chief Vigilance officer
on 22.12.2014 to deal with the complaints against the employees and offices of the
Company.

Our opinion is not qualified in respect of paragraph a to d under other matters.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to
us, except for the effects of the matter described in the comment under Basis forQualified
Opinion above, thefinancial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31,2015, and
its profit and its cash flows for the year ended on that date.

(a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31,

2015;
(b) In the case of the Statement of Profit and Loss, of the profit for the year ended on that

date; and
(c) In the case of the Cash Flow Statement, of the cash flows for the year ended on that

date.

Report on Other Legal and Regulatory Requirement

9.As required by the Companies (Auditor's Report) Order, 2015 ("the Order") issued by the

Central Government of India in terms of sub-section(11) of section 143 of the Act

a.

b.

d.

(hereinafter referred to as the "Order"), and on the basis of such checks of the
records of the Company as we considered appropriate and according to the i
explanations given to us, we give in the Annexure a statement on the matters g'

paragraphs 3 ind, a of the Order. i;

501, Maruti Kunj, Mahoba Bazar Raipur
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10. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the inforrnation and explanations which to the
best of our knowledge and belief were necessary for the puiposes of our audit;

(b) ln our opinion, proper books of account as required by law have been kept by
the Company so far as appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the Balance Sheet, the Statement of Profit and Loss, and the
Cash Flow Statement comply with the Accounting Standards specified under
section 133 of the act, read with Rule 7 of the
Com pan ies(Accou nts) Ru les, 20 1 4.

(e) On the basis of the written representations received from the directors as on
March 31, 2015, taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2015, from being appointed as a
director in terms of Section 164(2) of the Act.

(0 With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors)Rules2014, in

our opinion and to the best of our knowledge and belief and according to the
information and explanation given to us:

(i). The Company has not disclosed the impact of pending litigation as at March
31,2015 on its financial position in its financial statements. Refer para 4 (h)

(ii). The Company has made provisions as at March 31, 2015, as required
under the applicable law or accounting standards, for material
foreseeable losses, if any, on long term contracts including derivative
contracts.

(iii). There has been no delay in transferring amounts, required to be

transferred, to the lnvestor Education and Protection Fund by the Company
during the year ended March 31,2015.

For Pandey & Co.
Chartered

Firm Reg.

Paftner
Membership No. 013175 t

Place: Kanpur
Date: 2311212015
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Referred to in Paragraph 9 under the heading of ooReport on other legal and regulatory
requirements" of our report of even date to the members of CHHATTISHGARH
STATB POWER DITRIBUTION CORPORATION LIMITED ON thc STANdAIONC

financial statements as of and for the year ended march 31,2015

I. In respect ofits fixed assets:

a) The Company has maintained records showing location wise details fixed

assets.Howeverquantitative details are not maintained in the fixed asset register.

b) The management has explained that physical verification of fixed asset is a perpetual

process undertaken at divisional and sub-divisional level.l s the relevant records for the

physical verification were not produced before us for our review, we are not in a
position to comment thereon.

c) As explained to us, the company has not disposed off any substantial part of its fixed asset

during the year so as to affect its going concernstatus.

I1. In respect of its inventories:

a) As per information and explanation given to us, physical verification of inventory is a
perpetual process undertaken at respective stores.

b) In our opinion and according to the information and explanations given to us, the relevant
records for the physical verification were not produced before us for our review, we

are not in a position to comment thereon.

c) As per information and explanation given to us, the company is maintaining proper records
ofinventory and discrepancies, ifany, found during the course of physical verification has

been properly dealt with by the management;

il. The company has not granted any loans, secured or unsecured to or from companies, firms or

other parties covered in the register maintained under section 189 of the Companies Act,

20l3.If so,

Whether receipt of the principal amount and interest are also regular; and

If overdue amount is more than rupees one lakh, whether reasonable steps have been

taken by the company for recovery ofthe principal and interest;

IV. In our opinion and according to the information and explanations given to us, there rs an

adequate internal control system commensurate with the size of the Company and the nature

a)
b)

of its business for the purchases of inventory and fixed assets and for the sale of
and services . However, Accounting under proper head of Accounts was

initial stages in SAP software. This has resulted in huge dffirence
balances as per SAP software and opening balances as per financial

501, Maruti Kunj, Mahoba Bazar Raipur
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V.

VI.

VII.

accounting/internal control forthe purchase offmed assets as well as conversion of capital
work in progress into Fixed Assetshas not beencorrectly reJlected in the SAP softtyare, as

well as Bank reconciliation has not been done atRegional ffices of the Company.

Further, on the basis of our test check carried out in accordance with the auditing standard

generally accepted in India of books and records of the Company and according to the

information and explanation given to us, we have neither come across nor have been informed

of any continuing failure to correct major weakness in the SAP.

In our opinion to the information and explanation given to us, The Company has not
accepted any deposits from Directors, Promoters their relatives and Inter Corporate deposits
which are exempted under Section 73 to 76 of the Companies Act, 2013 read with
Companies (Acceptance of Deposits) Rules, 20 14.

We have broadly reviewed the books of account maintained by the Company in respect of
products where, pursuant to the rules made by the Central Government of India, the

maintenance of cost records has been specified under sub-section (1) of section 148 of the

Act, and are of the opinion that, the prescribed accounts and records have not beenproperly
maintained and last cost audit conducted for the Financial year 2012-13.

In respect ofstatutory dues:

a) According to the records of the Company, undisputed statutory dues including
Provident Fund, Investor Education and Protection Fund, Employees' State

Insurance, Income-Tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty Excise
Duty, Cess, and other statutory dues have been generally regularly deposited with the
appropriate authorities. According to the information and explanations given to us,

except as noted below no undisputed amounts payable in respect of the aforesaid
dues were outstanding as at March 31, 2015 for a period of more than six months

from the date of becoming payable.

In respect of Electricity Duty &Cess

-Liability for Electricity Duty &Cess in Financial Statements is of Rs. 60.21

Crore and Actual Payment made is Rs.50.07 Crore. So the reconciliation is
required for the difference and duty of Rs.10.14 Croreshould be dealt

accordingly.

b) Dues of CSPDCL for Custom Duty, Wealth Tax, Service Tax and Cess, which have

not being deposited on account of dispute are under:

1. In respect of Income Tax Act,l96t

501, Maruti Kunj, Mahoba Bazar Raipur
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sl.
No.

Assessment
Year

Gross Tax
Liability
demanded
in Crores

Unpaid Tax
Liability in
Crores

Authority before which case is

pending

1 2003-04 277.38 144.8L Pending before Hon'ble High
Court of Chhattisgarh & Appellate
Tribunal, Mumbai

2 2006-07 373.36 246.60 lncome Tax Appellate Tribunal
(ITAT), Mumbai has passed order
in favour of CSEB. However,
ju risd ictional Assessing Officer
has wrongly interpreted the
above factual and legal position
and also the orders of CIT
(Appeal) and ITAT, and has
assessed the income at { 840.75
Crore & served a demand notice
of t 269.60 Crore in the matter.
The appeal filed against above
demand notice before CIT
(Appeal) has been dismissed.
CSPHCL has filed an appeals and
stay applications before the ITAT,

Mumbai within the time as
stipulated under the provisions of
lncome tax Act which is pending.

3 2007-08 168.49 The matter is pending before CIT
(A) / ITAT.4 2008-09 92.L9

5 2009-10 266.49

a. The lncome Tax Department has raised TDS demand amounting to Rs.2.29
Crore at RAO Raipur for the period FY 2007-08 to FY 2OLL-12; the
company has already filed its reply in few cases and is in process of filing
in others.

b. The company through the online system of tncome Tax Department has
retrieved that an amount of Rs. 26.1,2 Crore is outstanding against TDS

Iiability (Short Deduction/ Short Payment) and corresponding interest of
Rs. 4.88 Crore against delay in short deduction/ short payment and the
late filing fees including interest amounting to Rs. 0.36
company is in process of obtaining necessary information
distinguished cases from its decentralized office and
Department and liability will be provided only after due apprai
to case basis.
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2. ln respect of Value Added Tax

sl.

No.

Financial

Year

Gross Tax

Liability

disputed

in lacs

Remark

N
t

E
S/

1 2008-09 23.82 The Jurisdictional Deputy Commissioner has

raised the demand of VAT tax on meter rent

taking it as a "transfer of right to use any

goods." and sale of tender form. The company

has filed an appeal against the order of the

Deputy Commissioner and is pending before

the Additional Commissioner (Appeal). Apart

from the above appeal have also been filed

under the entry tax act against the reduction

in tax paid and tax free purchase from

Rs.9,08,88,650/ to Rs.3,00,00,000/-, interest of

Rs.59650/and penalty Rs.1000/- imposed

during the assessment.

2 2009-10 58.74 The company has filed appeal against the

order of the Dy. Commissioner of Commercial

Tax before the Addl. Commissioner (Appeal)

on account of demand of VAT tax on meter

rent taking it as a " transfer of right to use any

goods." and sale of tender form and penalty .

The company has filed an appeal against the

order of the Deputy Commissioner and is

pending before the Additional Commissioner

(Appeal). Apart from the above appeal have

also been filed under the entry tax act against

the reduction in tax paid and tax free purchase

from Rs245,59,39,461,/ to ns.2a5,83,,ffi
and penalty Rs.5000/- imposed d,{fti[..tlg'
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assessment.

3 20L0-11 63.79 The company has filed appeal against the

order of the Dy. Commissioner of Commercial

Tax before the Addl. Commissioner (Appeal)

on account of demand of VAT tax on meter

rent taking it as a " transfer of right to use any

goods." and sale of tender form and penalty .

The company has filed an appeal against the

order of the Deputy Commissioner and is

pending before the Additional Commissioner

(Appeal). Apart from the above appeal have

also been filed under the entry tax act against

penalty of Rs.5000/- imposed during the

assessment.

4 2011,-12 76.49 The company has filed appeal against the

order of the Dy. Commissioner of Commercial

Tax before the Addl. Commissioner (Appeal)

on account of demand of VAT tax on meter

rent taking it as a " transfer of right to use any

goods." and sale of tender form and penalty .

The company has filed an appeal against the

order of the Deputy Commissioner and is

pending before the Additional Commissioner

(Appeal).

Vlll. The accumulated losses are more than the net worth of the Company and Cash
Losses have been incurred in the current and previous financial years.

lX. Based on our audit procedures and on the information and explanation given by the
management, we are of the opinion that the Company has not defaulted in

repayment of dues to a financial institution or bank in respect of the existing loans,
which are originally raised by the company or the erstwhile board.

X. ln our opinion and according to the explanations given to us, the
has not given any guarantee for loans taken by others from bank o;
institutions, the terms and conditions whereof are not prejud
interest of the company
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Xl. In our opinion, and according to the information and explanations givpn to us,

the term loans have been applied, on an overall basis, for the purposes for
which they were obtained.

Xtt. During the course of our examination of the books and records of the
company, carried out in accordance with the generally accepted auditing
practices in lndia, and according to the information and explanations given to
uS, fraud of Rs. 6.21 Crore occurred in the working Jurisdiction of
Bilaspur&Jagdalpur during the FY 2012-13, 2013-14 & 2014-15 stated in
Note no.2(x) of the notes to financial statements.

For Pandey& Co.
Chartered Accou

Reg. ],fi)i

Membership No.
Paftner
013175

50L MarutiKunj, Mahoba Bazar, Raipur

Offices: New Delhi. Bhooal. Gorakhpur, Patna, Raipur, Lucknow



t-

CHHATTISGARH STATE POWER DISTRIBUTION CCMPANY LIMITED

BALANCE SHEET AS AT 31 ST MARCH'2015
{in lac

Particulars
Note Current Year

31.03.2015
Previous Year
31.03.)014

EQUITY AND LIABILITIES
Shareholders' funds
Share capital
Reserves and surplus

Share Appiication Money Pending Allottment

Non-current liabilities
Long-term borrowings
Long-term provisions

Current Iiabilities
Short-term borrowings
-trade payables
Oiher Current Liabilities
Short-Term Provisions

ASSETS

Fixed Assets
Tangible Assets
lntangible Assets
Capital Work-i n-Progress
Non-Current I nvestments
Long-term Loans and Advances
Other Non-Current Assets

Current asrrets
lnventories
Trade receivables
Cash and Bank Balances
Short-ierm Loans and Advances
Other Current Assets

Significant Accounting Policies & Notes to
Financial Statements

The acco al part
As per our
For Pandey

P.K

Pa

M.No. 013L75
Place: Raipur(C.G.)
Dated 23rd December 2015

3.1
3.2

3.3

226,3L0.32
(4L4,307.68)

6,326.25

L44,578.20
272,478.75

23,347.26
298,196.07
237,566,26

22,809.85

226,3\0.32
(307,764.46)

6,326.25

83,L36.22
168,246.75

52,542.79
L96,472.63
237,772,85

79,892.52

4.t
4.2

5.1
5.2
5.3
5.4

TOTAL

6.1
6.1
6.1
6.2
6.3
6.4

7.1
7.2
7.3
7.4
7.5

TOTAL

817,245.30 682,935.66

364,824.77
473.20

171,716.36
60.00

7,\99.1,3
39,759.73

11,176.57
180,201.40

t7,002,16
829.7L

24,002.26

304,319.19
650.65

r44,296.s8
130.00

5,395.37
39,200.70

L3,062.t2
125,431.92

29,424.99
923.51

20,100.63

,o*pW,cretarY
C.S.P-P.C.L', RaiPur

For, Chhattishqarh State Power Distribution Company

Director

r
l$---$
Director

\.-f-fti
L,'{ f ,) i/',-'::Lr *)i t.*:i
Ci:i,rf Fiirancla I 0flicer

CiPijCL: I-t.qipUR

RAIFUB



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 3]- ST MARCH'20],5
t in lac

Particulars Note
Current Year
31.03.20L5

Previous Year
31.03.201"4

INCOME
Revenue From Operations (Gross)
Less: Excise Duty
Revenue From Operations (Net)

Other income

Total Revenue

EXPENDITURE
Cost of Power Purchase
Em ployee benefits expense
Finance costs
Depreciation and amortization expense
Other expenses

Total expenses

Net Profit/(Loss) Before Exceptional & Prior Period
Adjustment

Exceptional items

Net Profit/(Loss) Before Prior Period Adjustment

Prior Period lncome /(Expense)

Net Profit/(Loss) Before Tax

Tax expense
(1) Current tax
(2) Deferred tax
(3) lncome tax Arrears

Profit (Loss) for the period

Earnings per equity share:
(1) Basic
(2) Diluted

Significant Accounting Policies & Notes to
Financial Statements

accompanyrng al part
As per our report of

nancial Statements

For and on behalf of the Board of Directors of
Chhattisgarh State Power Distribution Company Limited

8.1 836,962.70 707,569.75

8.2

836,962.70

4,151.64

707,569.75

3,603.80

84L.L14.35 7LL,t73.55

9.1_

9.2
9.3
6.1
9.4

780,581.s6
]-94,353.24
22,943.66
1.6,914.2L
24,508.23

685,046.41
65,L47.61"
17,550.59
1.7,L04.27
22,577.36

1,039,300.90 807,426.23

(198,r.86.s5;

42,760.80

(96,252.68)

46,623.OO10

11

(Ls5,425.75;

8.88

(49,629.681

(L3,4L2.2t)

72
t2

1to33

(r.s5,416.88; (63,041.89)

t'
L--$
oirector

(6.68)
(6.68)

(2.71)
(2.71)

For Pandey ftCo.
FRN No, 000387C RAiPUR
For Pandey ft(
FRN No. 0003E

,"mf,dl
Place: Raipur(C.G.)

rector



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

CASH FLOW STATEMENT FOR THE YEAR 2014-15

Cash flow arising from Operating Activities
Net Profit before Tax and Exceptional items as per
Statement of Profit and Loss:
Add / (Deduct) :

Depreciation and Amortisation expenses
lnterest lncome
lnterest Expenses

Operating cash profit before working capital changes
Add / (Deduct) :

Increase / (Decrease) in Short Term Borrowing
lncrease / (Decrease) in Trade Payables
lncrease / (Decrease) in Other Current Liabilities
lncrease 1 (Decrease) in Short Term Provisions
(lncrease) / Decrease in lnventories
(lncrease) / Decrease in Trade Receivable
(lncrease) / Decrease in Short Term Loans & Advances
(lncrease) / Decrease in Other Current Assets

Cash generated from operations
Direct Taxes
Net Cash Flow before Exceptional ltems
Add: Exceptional ltems
Cash flow before prior period adjustments
Add: Prior Period lncome/( Expense)
Net Cash Flow after Prior Period Adjustments
Add / (Deduct) :

(lncrease) / Decrease in Long Term Loans & Advances
lncrease / (Decrease) in Other Long term Borrowings
lncrease / (Decrease) in Other Long term Provisions
(lncrease) / Decrease in Other Non Current Assets

Net Cash Inflou(outflow) in the course of operating activities after
exceptional items and after adjustment of other Non Current Assets & Liabilities

Cash flow arising from lnvesting Activities
lnflow:
lnterest lncome

Outflow:
Acquisition of fixed assets
Net lnvestment in Capital WIP

Sale/(Addition) in lnvestment

Net Cash inflou (Outflow) in the course of lnvesting Activities

Cash flow arising from Financing Activities
lnflow :

lncrease in Equity Capital (net of reduction in share application
money pending allottment)
lncrease/(Decrease) in Consumer contribution towards cost of capital asset

lncrease/(Decrease) in RGGVY grant towards cost of capital asset

lncrease/(Decrease) in GOCG contribution towards cost of capital asset

Amortization of Capital Grant

Outflow :

lnterest Paid

Net Cash from Financing Activities

Net increase in Cash and Cash Equivalents ( A+B+C)

Cash & Cash Equivalents ( Opening )

Cash & Cash
As per our

75

( r.98.186.s5)

27,762.74

t7,104.27
(283,79)

7,636.99

(L70.423.41\

(144,L76.29)

(r44,1,76.29)
42,760.80

( 101,415.49)
8.88

( 101,406.6 1)

163,25 1.19

( 1,8s1,53)
14,395.02
(6,275.00)

(745. L5)

61,844.58

392.34

tr10,290.72\

( 109,898.39)

5,164.45
22,263.7L
14,766.77

54,577.84 4,485.03

t7,240.87

43,330.97

(4,722.43)

r6,916.78

Current Year
.20t4-t5

Amount in Rs.

Previous Year
2013-14

Amount in Rs.
(96,252.68)

24,457.46

(71,795.22)

14A.727.94

76,932.72

76,932.72
46,623.00

123,555.72
(1,3,412.21)

1 10.143.51

r 15.666.86

243.19

( 156,829.s5)

(156,545.76)

46,679.90

(7,636.99)

39.O42.92

( 1,835.98)

18,752.76

16,916.78

16,914.2 1

(392.34\
77,240.87

/ro I q4 q?l

LoL,723.44
(206.s8 )

2,9r7.34
1,885,56

(54,769.48)
93.80

3.798.37

20,836,69
(2,133,23)
34,487.2r
6,436.9s

\2,440.12)
9,s22.33

47.20
26,241.52 81,976.91

(1,803,76)
6L,443,.99

t04,L72.00
(5s9.03)

392.34

(82,940.93)
(27,4L9.79\

70.00

4,931.67
27,960.64
lqoaaoa
5,698.59

.b;,,4
'.lh ief Fi n..^, _ I^ ll"' "

nc ^,- -1"' 
tu t \-jl rlCCf

Raipur (CG)

ft..1)
comPinY SecretarY ,'
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CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
ruotes to financial staternents for tlre year ended 31st March, 2015

NOTE 3: SHAREHOLDER'S FUNDS

Particulars

Authorised Shares
Equity Shares of Rs.10 par value

lssued, Subscribed & Fully Paid Up
E{iuity Shares of Rs.10 each

3,300,000,000

2,263,703,232

330,000

226,3L0

3,300,000,000

2,263,703,232

3.30,000

226,310

The company is a State Government undertaking and a wholly owned subsidiary of Chhattisgarh State Power Holding Co. Ltd.

The company has only one class of shares referred to as equity shares having a par value of Rs.10/-. Each holder of equity
share is entitled for dividend and one vote per share.

ln the event of liquidation of the company, the holders of equity shares will be entitled to receive any of the remaining asset
of the company, after distribution of all prefrential amounts. However, no such prefrential amounts exist currently. The
distribution will be in proportion to the number of equity shares held by the shareholders

Details of Shares Held by Holding Company

Particulars Nature of As at 31 March 2015
As at 3L March

Equity Shares
isqarh State Power Hold Co. Ltd. Hol 2, 263.703.232

2,26 1

Reconciliation of the number of Shares Outstandino

Particulars

Equity Shares
As at 31 March- -;"oi;'"'-" As at 3L March 2014

Shares outstanding at the beginning of the year
Shares lssued during the year
Shares bought back during the year
Any other movement

2,263,703,232 2,013,703,232

s0,000,000

Shares outstanding at the end of the year 2,263,103,232 2,263,103,232

Disclosure to shareholder holdinq more than 5olo of the

Name of Shareholder

Shares
As at 31 Marc

No. of Shares held % of Holding No. of Shares held . % of Holding



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

l$otes to financiai statements for the year ended 31st March, 20tr 5

Note 3.2: RESERVES & SURPLUS

Particulars
Current Year
3r..03.2015

Year
31.03.20r.4

a. GOCG Contribution towards cost of Capital Assets
Balance as per last financial statements
Add: Received during the year
Less: Amortized during the year

b. Grant under RGGW against cost of Capital Assets
Balance as per last financial statements
A]ld: Received during the year
Less: Amortized during the year

c. Consumer Contribution towards cost of Capital Assets
Balance as per last financial statements
Add: Received during the year
Lessr Amortized during the year

d. Surplus
Balance as per last financial statements
Profit for the year
Closinq Balance

45,840,59
18,885.72

22,263.7L
27,960.64 22,263.7L

11,089.75
5,696.65

7s8.98

5,925.29
5,530.47

366.02
L6,O27.42 11,089.75

(40L,724,8L], (338,682.92)
(63,041.89)(1s5,416.88)

(557,141.69) (40L,724.8\)

NOtE 3.3: SHARE APPLICATION MONEY PENDING ALLOTMENT < iN IAC

particulars current Year Previous Year
3!..03.2015 31.03.2014

Allottment 6,326.25

a. The Government of Chhattrsgarh vide notification no.2OZO1F-2117310917312/ED dt.2gth October'2010 has notified the opening balance
sheet as on olstJanuary'2009ofCSPDCL(alsorefernoteno.lS), wherein,Government hasproposedanequitysharecapitalof
<1913.26 cr. Further, it has been stipulated that said equity shall be issued in favour of Chhattisgarh State Power Holding Co. Ltd

O. As per ttre said notification, figures derived for opening balance sheet are from the unaudited balance sheet of erstwhile CSEB as on
31st December'2008 and are subject to audit by the Comptroller and Auditor General of lndia. Accordingly, opening balances notified- by the government are subject to modifications, if any, arising during the course of statutory audit. Audit of erstwhile CSEB has been
finalized by CAG during the month of 17th May'2012, however revision in opening balance sheet is yet to be notified by Government.

c. Accordingly, Company has issued equity to the extent of tl850,00 cr at face value of Rs.10 per share to CSPHCL and
balance of <63.26 cr. as share application till final notification of opening balance.

60,607.30
20,914,55
4,939.61

76,582.24

&4/F0{



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
t{otes to financial statements for the year ended 31st March, 2015

NOTE 4: NON CURRENT LIABILITIES

Note 4,1: LONG TERM BORROWINGS < iN IAC

Current Year Previous Yeartu*it'l"o 31.03.1015 3r.03.2014

Secured Loans
Rupee Term Loan from Power Finance Corporation Limited
R.efer Note A below for nature of security and terms of repayment

Rupee Term Loan from Rural Electrification Corporation Limited
Refer Note B below for nature of security and terms of repayment

fne charge/mortgage created against assets of the Company as
securities in respect ofthe loans lncluding debentures, taken by the
erstwhile Chhattisgarh State Electricity Board, which are subsequently
transferred to the Company on December 31, 2008 pursuant to the
transfer scheme notified by the State Government, continues to be valid
and binding on the Company.

Unsecured Loans
Loans from State Government (including APDRP Loan)
(The above unsecured loan from Govt of Chhattisqarh is repayable in
equated annual installment of Rs.29 cr. The applicable ROl is 8.9% per annum.)
Loan from Chhattisgarh State Power Holding Company Limited
Bonds

Nature of Security
A. Against Loan from Power Finance Corporation:
Term Loan from power Finance Corporation amounting to t333.61 cr.
{PY 1278.12 cr) (including current maturities) are secured by first charge
in favour of PFC by way of hypothecation on the newly
financed assets under the project and part of existinO asset.

B. Against loan from Rural Electrification Corporation:
Term loan from rural elctrification corporation amounting to {755.79 cr
(PY t489.24 cr.) (including current maturities) are secured by way of
Mortgage / Hypothecation of future assets so created out of loan amt
sanctioned for the project subject value being 110% of the loan

amount so sanctioned.

C, 8,72% CSPDCL SeTies CSPDCL Bonds,
During FY2014-15 CSPDCL has issued State Government,
Unsecured,Reedemable Regular Return, Non Convertible Taxable
bearing coupon rate 8.72o/o amountion to Rs.250 cr through private
placement with Green Shoe Option to reatin the oversubscription
amounting to Rs, 250 crore.

5,7L5.92 8,634.89

10,000.00
25,750.00

Terms of Repayment
The repayment will be made annually in equal quarterly installments

together with interest on the outstanding balance commencing

after the expiry of moratorium period. There will be moratorium

on repayment of principal and interest on loan for the sanction
period of execution which shall in no case exceeds 3 years
(R-APDRP Part A, Part B and Scada projects). The tenure of loan

is for 10 years including moratorium period and at ROI of 9% pa

and 12% pa for R-APDRP part B counter funding and 13olo pa

for upgradation of Seryer Loan (STL). Sanctioned The Company

has drawn the first pahse and second phase of its sanctioned limit
and assets acquired under project are still under implementation

stage.

The loan will be repayable in 13 year including moratorium
period of 3 year in quarterly installments starting from April'13 for Atal

.lyoti and February 2015 for STN.Loan wise details of applicable ROI is

mentioned herein frelow

The tenure of the bonds is 20 years and shall be redeemed as under: 1. Al
par 5% of the Amount mobilized and retained in the bond issue at end of
6th,7th,8th,9th,1oth,11th,12th,13th,14th,15th year from deemed date of
allotment.2. At par 10% of the Amount mobilized and

31,645.28 27,608.99

7t,467.07 46,892.34

issue at end of 16th,17th,18th.1gth,2oth year from
allotment.

oan No ROr Balance as at Mar'15

)680 o.3.2 18.84

1101-4 0.12 97.42

705-06 0.12 57.68

0.12 26.15

\773 o 1) 25.06

t775 0.L2 34.51

39 0.L2 45.48

48 0.12 35.37

49 0.72 24.74

50 0.L2 14.66

4241 0.1-2 38.61

lqt I 0.12 41.23

iq4a 0.L2 18.30

5720 o1) 16.27

4452-4 211.61

7130 o 1t 55.82

3rand Total '155.79



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
fi{otes to financial statements fo!'the year ended 31st March, 20tr5

Note 4.2: LoNG TERM pRovrstorys , ,J in lac

particulars Current Year Previous Year
31.03.201s 31.03.2014

Provision for employee benefits
Pr"riri"a F". Pdt

NOTE 5: CURRENT LIABILITIES

Note 5.1: sHoRT TERM BoRRowtNGs , ,J in lac

particulars Current Year Previous Year
31.03.2015 31.03.2014

Secured
Loans repayable on demand from Bank
Cash Credit Limits:
Bank of lndia, Raipur
(Against Hypothecation of stocks and Fixed Assets of the Company)
Union Bank of lndia
(Against Hyothecation of Book Debts and
Guarantee from State Government)

Overdraft Limit:
Oriental Bank of Commerce
(Against Lien on Fixed Deposits)
Bank of Baroda
(Against Lien on Fixed Deposits)
Bank of lndia, Raipur
(Against Lien on fixed Deposits)
Dena Bank

(0.2s)

19,016.49

1,733.81

2,597.2)"

(0.25)

43,549.64

s,664.09

(0.08)

3,328.79

31.03.2015 31.03.2014



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
Notes to financial staternents for the year ended 31st March, 20L5

Note 5.3: OTHER CURRENT LIABILITIES . . f in lac

particulars Current Year Previous Year
31.03.20r.5 31.03.2014

a. Current Maturities of Long Term Debts
Debentures
State Government Loan (including APDRP Loan)
Loan from Chhattisgarh State Power Holding Company Limited
Loan from Rural Electrification Corporation
Ltran from Power Finance Corporation
Other Loans

b. lnterest accrued and due on borrowinqs

c. lnterest accrued but not due on borrowinos:
Against loan from Rural Electrification Corporation
Against loan from Power Finance Corporation

d, lnterest payable on Consumer's Deposits

e. Other Payables
Deposit Works
Deposits & Retentions from Contractors & Suppliers
Deposits from Consumers
Unspent Fund Under RGGVY Scheme
Unspent Fund Under APDRP Scheme
Other Liabilities including Employees Related Liabilities
Liability for Electricity Duty
Liability for Electricity Cess
lncome Received in Advance (Pursuant to Tariff Order for FY 2014-15)

lnter Company Payable Account
Chhattisqarh State Power Transmission Company Limited
Chhattisgarh State Power Generation Company Limited

780.47
2,918.97

12,3 15.81
4,711.74
t,775.97

29.14

780.78
2,9L8.97
7,422.49
2,03L.31

203.24
29.1-4

2L,872.LL

931.41

2s3.36
s,334.58

4,868.21

40,095.79
77,t96.!L

tll,125.92
9,819.70

12,1"88.41
3,427.LL
2,593.69

7,346.82
513.04

13,385.93

1,148.79

130.54
3,452.22

4,439.1r

39,025.69
18,828.59
89,617.31
L2,695,26

6,068,94
2,935.84
1,836.99

42,853.00

1,3s4.63

204,306.59 2t5,2L6.25

503.85
506.00

706.09
511.43

tlote 5.4: SHORT TERM PROVISIONS . t in lac

particulars current Year Previous Year

.
Provision for DA Arrears
Provision for Ex Gratia

f.r.d
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CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
Notes to financia! staternents fon the year ended 31st March, 20i"5

NOIC 6.2: NON CURRENT INVESTMENTS
t in lac

Particulars
Current Year Previous Year
31,03.20L5 31.03.2014

lnvestments in Debenture & Bonds - Un-Quoted & Fully paid Up
Housing & Urban Development Corporation Limited
(7 Units of t10,00,000/- each)
Nuclear Power Corporation of lndia Limited

Aggregate Amount of Un-Quoted lnvestments

NOte 6.3: LONG TERM LOANS & ADVANCES

60.00

60.00

- 70.00

60.00

130.00

t in lac

Particulars
Current Year Previous Year
3r..03.20L5 31.03.2014

Unsecured, Considered Good
Loans and Advances against Capital Works
Loans and Advances to Employees

Less: Provision for doubtful advances

6,775.50
423.63

5,055.16
340.22

Total 7,L99.L3 5,395.37

NOIE 6.4: OTHER NON-CURRENT ASSETS
T in lac

Particulars Current Year Previous Year
31.03.201s 31.03.2014

Unsecured, Considered Good
Deposits With Government & Others
Claim Receivable from Government of Chhattisgarh
Advance lncome Tax includinq TDS (net of sron

2,739.50
10,097.65

922.58
Total: 39,759.7

2,738.56
9,660.00

.L4



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
Notes to financial staternents for thre year ended 3lst March, 2015

NOTE 7: CURRENT ASSETS

NOTE 7.1: INVENTORIES
t in lac

Particulars
Current Year
31.03.2015

Previous Year
3r_.03.201_4

Stores & Spares
Scrap & Unservicable Material
iValued at purchase cost or net realizable value whichever is lower)

Add: Material Shortage/(Excess) pending investigation

10,812.63
363.94

s49.18

12,853.46
208.66

s43.85

NOTE 7.2: TRADE RECEIVABLES
{ in lac

Particulars Current Year
31.03.20L5

Previous Year
31.03.2014

Trade receivables outstanding for a period less than six months
Unsecured, considered good unless stated otherwise
Unsecured, considered good
Unsecured, considered doubtful

Trade receivables outstanding for a period exceeding six months
Unsecured, considered doubtful

Less: Provision for doubtful debts

180,201.40
28,387.40

L0,596.17

38,984.18

t25,43r.92
28,387.40

10,596.77

38,984.18
180,201.



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

Notes to financial statements for tt'le year enrded 31st March, 2015

Note 7.3: CASH & BANK BALANCES
T in lac

Particulars
Year

31.03.20L5
Previous Year
31.03.2014

Cash and cash equivalents
a. Balances with Banks
Balances with banks in Current Accounts
Deposits with Original Maturity of less than three months #

b. Postage Stamps

c. Cash in hand
Cash in lmprest

4,23L.45_

0.43

31.s1

15,166.55
1,700.00

0.43

32.79
L7.O27,930.s6Fund/ Cash in transit

Deposits with Original Maturity of more than three months
but less than twelve months#

#The above deposit includes deposits pledged against Overdraft facilities of Which de.tail are as follo-ws:
Current Year Previous Year

Particulars

ffi08.21 L4,2o8.2L

.Note 7.4: SHORT TERM LOANS & ADVANCES
t in lac

Current Year Previous YearParticulars 31.03.2015 31.03.2014
Unsecured, ConsiOere
Others
Loans & Advances To Employees
Prepaid Expenses
Others

Less: Provision for doubtful loans and advances

134.88
L.12

693.71

L84.32
48.34

690.85
829.7L 923.51

Note 7.5: OTHER CURRENT ASSETS
t in lac

Particula rs
Current Year
31.03.2015

Previous Year
31.03.2014

lnterest accrued but not due on Fixed Deposits
Unbilled Revenue
Sundry Debtors- Tariff Adjustment Account (Regulatory asset)
Other Current Assets

lnter Company Receivable Account (Fellow Subsidiary)
Chhattisgarh State Power Holding Company Limited (Holding Co.)
Chhattsigarh State Power Generation Co. Ltd.
Chhattsigarh State Power Transmission Co. Ltd.

74.88
8,694.50

1,748.80

11,793.19

130.98
6,462.19

1,690.61

6,847.53
3,278.45

1,690.891.690.89

RAtp{Jf(

Chhattsioarh State PowerTradino Co. Ltd.
Total 2.26 0.100.63



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
Notes to financial statements for the year ended 3l"st Marctr, 2015

NOTE 8: INCOME

NOIC 8.].: REVENUE FROM OPERATIONS
tin lac

Particulars
Current Year
31.03.2015

Previous Year
3r..03.2014

Sales of Services
lndustrial Power : High Tension
Parallel Operation Charges from CPP
Low Tension Consumers including lndustrial Medium & Low Voltage
Meter Rent/Service line rental
lnterstate Sale of Power including Ul Charges
Total Sales

Other Operating Revenues:
Wheeling Charges, Open Access & Cross Subsidy Charges
Reactive Energy Charges
Delay Payment Surcharge

Revenue From Operations (Gross)

43,413.79 103,841.48

s,888.02 5,193.21
346.95 416.60

15,285.69 6,7 89.9L

420,053.16
6,371.46

297,077.20
2,O33.04

46,500.00
836,962.70

355,528.69
6,4L2.36

227,503.93
r_,883.57

707,s6;.7s

283.79
813.18

4L.25
78.39

Less: Excise Dutv

Note 8.2r OTHER INCOME
t in lac

31.03.2015 3L.03.2
nterest lncome
lnterest on FDR
lnterest on Advance to Contractors & Suppliers
lnterest on Staff Loans & Advances
lnterest on Other Loans & Advances
lnterest received on application Money (Bonds)

Net lncome from Sale of Scrap
Other Miscelleaneous lncome

392.34
220.30

3L.27
5.70

36.35
68s.97
841.33

2,624.35

L,2L6,6L
303.70

2,O83.49
Total 4.Lst.64 3,603.80

NOTE 9:EXPENSES

Note 9.1: COST OF POWER PURCHASE
t in lac

Particulars Current Year
31.03.20r_5

Previous Year
31.03.2014

a" Power Purchase
Less: Rebate Claim on Power Purchase

677,623.89 601,062.76
228,38 1,533.20

b, Transmission C



CHHATIISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
Notes to financial statements for the year ended 31st March, ?015

Note 9.2: EMPLOYEE BENEFIT EXPENSES

particulars Current Year Previous Year

Salary & Wages
Other Staff Costs
Earned Leave Encashment to Retired Employees
Gratuity & Pension

Contribution to Provident Fund & Other Funds
Staff Welfare Expenses

Less: Employee Cost Capitalized

649.L9 778.09
197,859.94 70,220.L6

3,506.7; 5,072.5;

68,484.L7
7,027.03

47 5.54
126,015.61

1,208.47

57,728.61
755.46

L,062.71
8,971.00

924.29

Total L94,353.24 65 L47.61
* During the year the company has apart from its contirbution towards pension fund as
directed by CSERC has also provided for Rs.1072.97 Crs towards its the share of its
deficit in the actual contribution vis-d-vis the stipulated contribution determined on the
basis of actuarial valuation as at 31st March'2015 in its profit and loss account.

NOIC 9.3: FINANCE COSTS

Particulars Current Year
31.03.2015

Previous Year
31.03.2014

lnterest expense:
lnterest on State Government Loan
lnterest on Bonds
lnterest on Debenture
lnterest on PFC Loan
lnterest on REC Loan
lnterest on Security Deposit from Consumers
lnterest on Working Capital Loan
lnterest paid on applicatlon money (Bonds)
Bank Charges

Less: lnterest & Finance Charges Capitalized

910.93
30.76
70.11

3,229.14
6,999.33
8,369.77
4,670.22

74.27
452.44

1,165.50

106.97
2,391.00
3,973.53
6,861.s4
4,5L9.40

445.87
24,687.50

L,743.84

19,463.79

1,913.20

&4,p{JR
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Note 9.4: OTHER EXPENSES

particulars Current Year Previous Year

I nsura nce

R epa irina 6t Ma inta i nen ce:
Plant & Machinery
Building & Civil Works
Others

Electricity Charges (Office & Other Consumption)
Service Contract including Legal & Professional Charges
Meter Reading & Other Merchanding & Service Contracts
Vehicle Running, Hiring and Maintenance
A & G Expenses of CSPHCL
Bad Debts Written Off
Provision for Shortages in lnventory
Other Miscellaneous Expenses
Auditor's Remuneration

Statutory Audit Fees
Tax Audit Fees

Less: Repairs & Maintenance Capitalized
Less: Administration & Other Expenses Capitalised

72.36

70,789.71
989.09
679.41

1,695.41
834.90

4,613.52
1,998.69
7,024.28

5.33
1,848.04

7.50
2.25

6 42-

8,512.04
704.25
516.23

2,799.7 4
787.03

4,880.77
1,568.16
1,055.56

24.72
t,942.92

6.7 4
7.24

24,853.95

33.15
3\2.57

23,139.83

52.94
509.53

Total 24.508.23 22 577.36

Note 10 : Exceotional ltem

Particulars
Current Year
31.03.20ls

Year
31.03.2014

lncome:
Waiver of Liability of CSPGCL and CSPTCL as per CSERC Order
lncome/ (Expense) recoverable from Future Tariff
lnterest on issue of bonds
Expense:
Reversal of lncome recoverable from future tariff
Fraud and Misappropriation

42.853.00

q7 7;

95,487 .00-

(48.864.00t

Total 42,760.80 46,623.00

The amount of Rs.92.20 pertainlng to FY 2014-15 has been debited in P/L account as fraud and misappropriation. Action
against the delinquent contractors has being iaken by lodging FIR against them, further Rs.38.72 lacs has been recovered
from the and contractors during the yearthe same has been booked in other income in ihe Profit and loss account.

Particulars Current Year
31.03.201s

Previous Year
31.03.2014

lncome:
Receipt from Consumer related to previous year
Excess Provisions pertaining to previous years written back
Prior Period tncome from redemption of bonds

Expenses:
Power Purchase including Transmission Charges
Employee Costs
Prior Period lncome from redemption of bonds
lnterest reversal

1.155.78
L35.47

135.47

56.59
70.00

1,155.78

L4,486.89
81.10

125.s9 74,567.99
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Note 12; EARNINGS PER SHARE

Particulars Current Year Year

Shareholders

Weighted Average number of Ordinary Share Outstanding
Add: Weighted Average number of Potential Equity
shares on account of Share Application Money
Cumaltive Weighted Average number of Ordinary Share
Outstanding for Basic EPS
1. For Basic Earnings per Share of t10 each
2. For Diluted Earnings per Share of t10 each
Earnings per Share
Basic

(1s,541,687,534.62) (6,304,189,079.16)

(6.68) (2.77)

2,263,703,232.00 2,263,L03,232.00
63,262,500.00 63,262,500.00

2,326,365,732.00 2,326,36s,732.00
2,326,365,732.00 2,326,365,732.00
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1. Corporate lnformation

Chhattisgarh State Power Distribution Company limited (the Company) is a state
government company incorporated under the Companies Act, 1956 with the main object of
distribution and supply of electricity.

Significant Accounting Policies

Basis of Preparation of Financial Statements

The Company is a Limited Company registered under the Provisions of Companies Act, 1956.
The Company is governed by the Electricity Act, 2003. The provisions of the Electricity Act,
2003 read with the rules made there under prevails wherever the same are inconsistent with
the provisions of the Companies Act, 2013 in terms of Section L74 of the Electricity Act,
2003.

The financial statements are prepared under the historical cost convention and on accrual
basis and in accordance with the Accounting Standards referred in section 133 of the
Companies Act, 2013, However, following items are accounted for on cash basis -
. Surcharge on Delayed Payment of HT Consumers.
r Rental from staff quarters.
o Earned Leave Encashment to Retiring Employees
. Liquidated damages and warranty claims.
. Audit Recoveries

Going Concern Concept

Financial statements of the Company are drawn up on the premise that its business will
continue indefinitely.

Use of Estimates

The preparation of financial statements is in conformity with generally accepted accounting
principles and requires estimates and assumptions to be made that affect the reported
amounts of assets and liabilities on the date of financial statements and reported amounts of
revenues and expenses during the reported period. Differences between actual results and
estimates are recognized in the period in which results are known / materialized.

Consistency Concept

Uniform accounting policies are applied on the same basis from year to year. Even the
accounting policies followed in respect of areas not specifically covered here after or in
cases where departure from the prescribed accounting policy is permitted, is followed
consistently from year to year.

True and fair Presentation

Accounts of the Company present a true and fairview of the financial position and results of
operations of the Company. True and fair view implies the disclosure of all information
necessary for a readers' understanding of the financial position and results of operations of
the Company.
Additional information in the accounts or by way of notes is given where it
ensure true and fair presentation.

b.

d.

e.
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Offsetting of Assets and Liabilities

ln the balance sheet of the Company, assets and liabilities are set off against each other only
when a legal right of offset exists. Payables to one party are therefore not set off against
receivables from the same-party unless the Company has a legal right to offset the two'

Events Occurring after the Balance Sheet Date:

AII events or transactions occurring after the date of balance sheet and before the date of
the auditors report are treated in the following manner:

Two types of subsequent events and transactions require consideration by the Company:

a. The first type consists of those events that provide additional evidence with respect to
the conditions that existed at the date of the balance sheet and affect the estimates
necessary for accrual etc in the process of preparing annual accounts. All information
that becomes available prior to the finalization of the annual accounts should be used in
evaluating the conditions on which the estimates were based. The annual accounts are
adjusted for any changes in estimates resulting from the use of such evidence,

b. The second type consists of events that provide evidence with respect to conditions that
did not exist at the balance sheet date but arose subsequent to that date. These events
are not adjusted in the accounts however necessary disclosures are provided in the notes
a n nexed.

Revenue Recognition:

Mercantile method of accounting is employed unless otherwise specifically stated. However,
where the amount is immaterial /negligible and/or establishment of accrual/ determination of
amount are not possible, no entries are made for the accrual. Electricity duty and cess
recovered from consumers and forwarded to the Government is neither a cost nor an income
to the Company and so the same has been kept out of the revenue account altogether.

Fixed Assets:

Fixed Assets of the company are recorded in the books of account and disclosed in annual
accounts at Historical Cost. This policy implies that no revaluation of fixed assets is done for
adjusting them to replacement cost, current cost etc. All material related cost, labour or
contractor charges payable to outsider for work done by them in respect of capital jobs are
included in the cost of concerned capital assets.

Land cost comprises of its purchase price, compensation, if any, paid on acquisition of land,
legal charges and stamp duties, site preparation cost such as cost of leveling and filling and
all incidental expenses incurred on the transfer, development and improvement of such
land.

Any expenditure on repairs or rehabilitation of an asset purchased by the company (whether
second hand or new) incurred before commissioning of asset or putting the asset in usable
condition are treated as a cost of the capital assets,

An expenditure having the effect of extending the useful life of an asset or increasing output
or capacity or efficiency of an asset or decreasing operating costs of an asset is
'improvement'. Expenditure on improvement may involve replacement of an existing asset
or may not involve replacement of an existing asset. All expenditures on im are
capitalized,

g.

h.
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All capital expenditure is accounted for through capital work-in-progress accounts. On

commissioning of the assets, the expenditure is transferred to appropriate fixed assets
accounts. Commissioning of an asset is a technical matter, which involves consideration of
various factors such as trial, testing to ensure whether the asset is in usable condition etc.
Capitalization of assets is therefore done on issue of Asset Commissioning Certificate from
the relevant Technical Authority/ management certificate of the Company.

j. lmpairment of Assets

lmpairment loss is provided to the extent the carrying amount exceeds their recoverable
amount. An impairment loss is charged to the profit & loss Account in the year in which an
asset is identified as impaired.

k. lnvestment:

Current investments are carried at the lower of cost or quoted/ fair value computed category
wise. Long term investments are stated at cost. Provision for diminution in the value of long
term investments is made only if such decline is other than temporary.

l. Contributions, Grants &Capital Subsidies towards Cost of Capital Assets

ln accordance with the Accounting Standard 12 on "Accounting for Government Grant"
issued by the lnstitute of Chartered Accountants of lndia, grant and subsidies received from
government are recognized on certainty of its realization.

Amount receivable as consumer's contribution, subsidy or grant towards capital assets are
credited to appropriate account set out in chart of Accounts only if the following conditions
are satisfied:

a. The amount is not subject to any conditions to be fulfilled by the Company; or
b. The conditions attached to the amount have been fulfilled by the Company.

Consumer's contributions, capital subsidies and grants related to depreciable fixed assets
are treated as deferred income and are recognized in the profit and loss statement on a
systematic and rational basis over the useful life of the asset, i.e., such amounts are
allocated to income over the periods and in the proportions in which depreciation on those
assets is charged. Accounting for cost of a capital asset is done in the normal course without
considering any contribution, subsidy or grants towards the cost of the asset. Depreciation
are been charged in the normal course on the 'full cost' of the asset.

Consumers' contribution, capital subsidies and grants related to non-depreciable assets are
'credited in capital reserve. However, if a grant related to a non-depreciable asset requires
the fulfillment of certain obligations, the grant are credited to income over the same period
over which the cost of meeting such obligations is charged to income.

m. Expenditure on Froject identification Survey and Feasibility Studies:

Expenditure incurred on identification, survey and feasibility studies of a project before the
project is considered for sanction or rejection are accumulated in an account provided for
the purpose. Later, if the project is rejected, the full amount of expenditure is charged to
Revenue as infructuous capital expenditure in the year in which the project is rejected. lf the
project is sanctioned, the expenditure is charged to capital work-in-progress account forthat
project. Any expenditure incurred on detailed feasibility studies etc. after a project is

sanctioned shall also be charged to the capital work-in-progress account forthat project. The
aggregate of expenditure incurred before and after sanction of a project are allocated over
tde "tangible" assets acquired /constructed under the project, in the same 1lmmryqthe
revenue expenditure chargeable to capital works are to be allocated.
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n. Depreciation:

The Company has provided depreciation on straight line method to the extent of 90% of the
cost of assei following the rates notified by the Chhattisgarh State Electricity Regulatory
Commission (CSERC) pursuant to tariff regulation'2010.

Depreciation on additions/deletions of assets is provided on pro-rata basis from/up to the
periodfor which the asset is available for use/disposal.

Where the life and / or efficiency of an asset is increased due to renovation and
modernization, the expenditure thereon along with its unamortized depreciable amount is

charged prospectively over the revised useful life determined by technical assessment.

lntangible assets are amortized @ 15% on straight line basis'

lnventories:

Items of inventories are measured at lower of cost or net realizable value after providing for
obsolescence, if any. Cost comprises of all cost of purchase, cost of conversion and other
costs incurred in bringing the inventories to their present location and condition.

Accounting for all materials transactions are in the same period in which the physical event
of receipts and issues etc has taken place. Similarly, liability for all materials received and
accepted by the company is created in the month in which the materials are accepted"
Shortages/ Excesses found during the course of physical verification or otherwise are
transfeired under account head namely "Stock excess/ shortage pending investigation"
classified under inventories. The cases of such excesses/ shortages are referred to a

committee formed for the very purpose, balance under these account heads are transferred
to profit and loss account only after final disposal of the case from the said committee,
however adequate provision to the extent of shortages in inventory has been made till final
write off of inventory,

lntangible Assets:

lntangible assets are stated at cost including the expenses related to the development of
asset less accumulated amortization, lntangible assets are amortized @ 15% on straight line
basis.

q. Retirement Benefits:

(i) Short Term Employee Benefits

The Company recognizes the undiscounted amount of short term employee benefits
expected to be paid in exchange for services rendered as liability (accrued expense)
after deducting any amount already paid.

(ii) Post-employment benefits: Defined contribution/ benefit plans

A separate trust in the name of CSEB Gratuity and Pension Fund Trust has been formed
by erstwhile CSEB to mitigate the liability of pension and gratuity of its retiring
employees. The trust is recognized under part B of Schedule lV of the lncome Tax
Act;1961, After the restructuring of erstwhile board, the successor companies have
been contributing their respective share of pension and gratuity liability to the aforesaid
trust. Accordingly, the company has contributed their share of pension and gratuity
liability to the Lxtent ailowed by CSERC in its tariff petition. Moreover, company has
also piovided for the share of its deficit in the actual contribution vis-d-vis the g[qllated

p.

contribution determined on the basis of actuarial valuation in its profit and



s.

CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

lrlotes to financial statements for the year ended 31st March, 2015

r.

However, earned leave encashment has been accounted on cash basis i.e' actual
payment to retiring employees is charged in the profit and loss account.

Borrowing Cost:

lnterest and other costs in connection with the borrowing of the funds to the extent
related/attributed to the acquisition/construction of qualifying fixed assets are capitalized
upto the date when such assets are ready for its intended use and other borrowing costs are
charged to Profit & Loss Account.

Provisions, Contingent Liabilities and Contingent Assets:

Provisions involving substantial degree of estimation in measurement are recognized when
there is a present obligation as a result of past events and it is probable that there will be an
outflow of resources, -ontingent liabilities are not recognized but are disclosed in the notes.
Contingent Assets are neither recognized nor disclosed in the financial statements. This
accounting practice is in accordance with AS-29 "Provision, Contingent Liabilities and
Contingent assets" issued by the lnstitute of Chartered accountants of lndia.

ln accordance with the CSERC MYT Regulations, 2010 the Commission (CSERC) has allowed a
provision for writing off of bad and doubtful debts to distribution licensee. A normative
provision Lo/o of yea?ty revenue from the retail supply business is being allowed as bad and
doubtful debt subject to actual writing off of bad and doubtful debts in the relevant year.

Foreign Currency Transaction:

All foreign currency transactions are accounted for at the rates prevailing on the dates of the
transaction. Foreign currency assets/ liabilities are translated at the yearend rates as
applicable. Any income or expense on account of exchange rate difference either on
settlement or on translation is recognized in the profit or loss account'

Prior Period ltems:

Adjustments arising due to errors or omissions in the financial statements of earlier years
are accounted under "Prior Period".

Earning per Share

In determining earning per share, the company considers the net profit/ loss after tax. The
number of shares used'in computing basic and diluted earnings per share is the weighted
average number of shares outstanding during the period and equivalent number of shares
held under share application money pending allotment'

Provision for Current and Deferred Tax:

Tax expense comprises of current and deferred tax. Current income tax is measured at the
amount expected to be paid to the tax authorities in accordance with the lncome-tax Act,
1961. Deferred income taxes reflect the impact of current year timing differences between
taxable income and accounting income for the year and reversal of timing differences of
earlier years.

t

U.

V.

w.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date. Deferred tax assets and deferred tax liabilities are offset,
if a legally enforceable right exists to set ollf current tax assets against current tax liabilities
and tht d-eferred tax ass6ts and deferred tax liabilities relate to the taxes on income levied
by same governing taxation laws, Deferred tax assets are recognized only to the extent that
there is virtual certainty that sufficient future taxable income will be available $g&E€k-%hich
such deferred tax assets can be realized. In situations where the company
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depreciation or carry forward tax los5es or disallowances of expenses under lncome Tax Act,
all deferred tax assets are recognized only if there is virtual certainty supported by
convincing evidence that they can be realized against future taxable profits. Further, the
company recognizes deferred tax assets only to the extent that it has timing differences the
reversal of which will result in sufficient income to absorb the recognized differed tax
liability.

At each balance sheet date the Company re-assesses the unrecognized deferred tax assets
and reviews the carrying amounts of deferred tax assets for the purposes of recognizing the
same as per recognition principles.

x. Fraud & Misappropriation :

In the working jurisdiction of Bilaspur and Jagdalpur Region, cases of claiming false bills
amounting to Rs.6.21 Crore during the FY 2012-13 to 2014-15 by some contractors
towards Meter Shfiting and Line Maintenance work in the various divisions have been
detected year wise details as under-

Sl.No Financial Year Amount (in Lacs)
1 2012-13 43.69
2 20L3-L4 48s.39
3 20L4-L5 92.20

The amount pertaining to FY 2Ot4-L5 has been debited in P/L account as fraud and
misappropriation. Action against the delinquent contractors has being taken by lodging
FIR against them, further Rs.38,72 lacs has been recovered from the and contractors
during the year the same has been booked in other income in the Profit and loss account.

l2.Contingent liability not provided in the profit and loss account are as follows:

a, Continoent Liabilities arisino due to Reorqanization of MPEB into MPSEB and CSEB

Vide notification dated 2nd November 2004, Central Govt, has appointed 15th

November 2000 as date of dissolution of erstwhile MPEB. Further, vide notification

dated 4th November 2004, assets & liability of erstwhile MPEB has been finally

allocated between successor SEBs i.e. MPSEB and CSEB. Both orders has been

challenged in Supreme Court by Govt. of Madhya Pradesh and MPSEB. The Hon'ble

Supreme Court has dismissed the petition filed by MPSEB on dt. 13.9.2006 and the

review petition filed were also dismissed on 18.01.2007. However, the civil suit filed

by Govt. of MP is pending. Accordingly, any liability arising on the settlement of civil

suit will have an adverse implication on the successor companies of erstwhile CSEB.

On bifurcation of erstwhile state of Madhya Pradesh, MPEB had sustained tax loss of t
L,422.46 Cr and t 993,65 Cr in FY 1999-2000 and FY 2000-01 respectively,

aggregating to t 2,416.11 Cr. As per section 65 of Madhya Pradesh Reorganization

Act (MpRA), the Central Government has been empowered to make rules for

bifurcation of these tax losses of MPEB between MPSEB and CSEB. However, no such

rules have been made by the Central Government so far.

ln the absence of such rules, for the purpose of this computation, CSEB has claimed

its share of t 554.98 Cr in the brought forward tax losses of MPEB in power

consumption ratio of 77.03:22.97 (MPSEB:CSEB), as laid down by the Central

Government in its Notification dated November 4th, 2004 for allocation

il.

ilt.

assets and liabilities of MPEB. Board's tax liabilities may vary based

rent
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of Rules to be issued by Central Government u/s 65 of MPRA 2000. Accordingly, any
Iiability arising on non-framing of said rules may have an adverse financial implication
on the successor companies of erstwhile CSEB.

iv. After the re-organization of the erstwhile MPEB and subsequent formation of
successor boards i.e. MPSEB and CSEB, the matter regarding apportionment of
pension and gratuity liabilities between the two boards has not been settled so far.
The pension and gratuity liabilities were to be apportioned between MPSEB and CSEB

in accordance with Schedule - Vl of the M.P. Reorganization Act - 2000 and settled on

yearly basis. ln a meeting convened by Ministry of power, Government of lndia on
22.L2.2008 at New Delhi, it was mutually agreed between MPSEB and CSEB that the
pension liability shall be settled between MPSEB and CSEB under one time
settlement.The actuary firm, M/s Thanawala Consultancy Services was appointed on
mutual consent of MPSEB and CSPHCL for carrying out actuarial valuation for the
purpose of calculating the one time settlement amount. The firm had submitted its
draft report. However certain discrepancies were observed in the data furnished by
MPSEB which were likely to impact the settlement amount to a considerable extent,
This was brought to the notice of actuary firm and MPSEB and it was requested to
verify and furnish the corrected data. MPSEB has not made available the correct data.
As such the liability In this regard cannot be ascertained at present. However, total
liability of CSEB on this account shall devolve on successor companies, i.e. CSPGCL,

CSPTCL and CSPDCL,

v. Erstwhile MPEB has filed lncome Tax Return for FY 1999-2000 and 2000-01 beyond
the due date as prescribed in the lncome Tax Act. The MPSEB had filed application for
condonation of delay before CBDT. Accordingly the delay in filing of return for AY

2000-01 has been condoned by CBDT, whereas no relief had been granted for AY

1999-2000. CSEB has also moved application for condonation of delay of return filed
by MPSEB for these years and CBDT has taken same view in the application of
MPSEB, CSPHCL has filed a writ petition against order of CBDT before Hon'ble High
Court of Bilaspur, Accordingly any adverse outcome of the case will have financial
implication on the successor companies of erstwhile CSEB.

b. The demand has been raised agalnst Board by lncome Tax department after income
assessment of AY 2003-04 & onwards. The Board has filed appeal against order and
cases are pending before various authorities. The liability may be arising based on
outcome of the case. The year wise gross disputed demand and tax paid against such
liabilities are as under :-

9.1ni9r 
r*.1

LraBtrlty tnL
,rllt':|, tt:l| | r::::..4:t:!.lt1L!!l
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Authority before which case is
pending

1-i+ffi 'ilI "===i,iffi 
,i,,'-==i-!.i-.I rr,'D.iE$rL ilii I i i l,rl

1 2003-04 277.38 744.87 P'ending before Hon'ble High Court of
Chhattisgarh & Appellate Tribunal,
Mumbai

2 2006-07 373.36 246.60 lncome Tax Appellate Tribunal
(ITAT), Mumbai has passed order in
favour of CSEB. l-lowever,
j urisd ictiona I Assessi ng Officerkq*

lii
ii r]
!r!i
I,q

;7**\(

i,,^d
'.li



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

Notes to financial staternerxts for the yean ended 3Lst Marctr, 201"5

:5

.i.ry...=

:,t::-=:

6,F ids,; ,'trax,- UnFaid,=;f
Liability in
cioies :

wrongly interpreted the above
factual and legal position and also
the orders of CIT (APPeal) and ITAT,

and has assessed the income at t
840.75 Crs& served a demand notice
of T 269.60 crore in the matter. The
appeal filed against above demand
notice before CIT (Appeal) has been
dismissed. CSPHCL has filed an

appeals and stay applications before
the ITAT, Mumbai within the time as

stipulated under the provisions of
lncome tax Act which is Pending'

3 2007-08 168.49 Tfre matter is pending before CIT (A)

/ ITAT.4 2008-09 92.L9
5 2009-10 266.49

Any adverse outcome in the lncome
financial implication on the successor
erstwhile CSEB.

Tax cases referred above will have an adverse
companies i.e. CSPGCL, CSPDCL and CSPTCL of

C. The Jurisdictional Assistant Commissioner of lncome Tax has raised a tax demand of {
113.06 crore vide order dt.30t72l2OLL passed for Assessnrent Year 2009-10' The

company has sought partial relief against said demand from Commissioner of lncome

Tax (Appeal) and now the outstanding demand including interest is t 36.20 cr. The

company aggrieved from the order of CIT (A) has preferred an appeal to lncome Tax

Appellate Tribunal, who have granted stay against recovery of said demand. The matter

is pending before ITAT, Mumbai Bench'

The demand has been raised against the company by the Commercial Tax Department

after assessment of FY 2008-09 & onwards. The Company has filed appeal against order

and cases are pending before Additional Commissioner (Appleal) of Commercial tax' The

liability may arise based on outcome of the case. The year wise gross disputed demand

against such liabilities are as under :-

d.

H,1,,'

,1S9.;..'

'l:: t:.::i:i:,.

S,,]@nei 6,toeFi;r4
E ri*.'=
diip,uted in
lacs

1 2008-09 23.82 @ty Commissioner has raised

the demand of VAT tax on meter rent taking it as a

" transfer of right to use any goods." and sale of

tender form. The company has filed an appeal

against the order of the Deputy Commissioner and

is pending before the Additional Commissioner
(Appeal). Apart from the above appeal hay€*Alffr

,##€
i,,'{,\, '!+ i*..,.?i.S#}
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sh,
No,

been filed under the entry tax act against the
reduction in tax paid and tax free purchase from
Rs.9,08,88,650/ to Rs.3,00,00,000/-, interest of
Rs.59650/and penalty Rs.1000/- imposed during
the assessment.

2 2009-10 58.7 4 The company has filed appeal against the order of
the Dy, Commissioner of Commercial Tax before
the Addl. Commissioner (Appeal) on account of
demand of VAT tax on meter rent taking it as a "
transfer of right to use any goods." and sale of
tender form and penalty . The company has fiied
an appeal against the order of the Deputy
Commissioner and is pending before the Additional
Commissioner (Appeal). Apaft from the above
appeal have also been filed under the entry tax act
against the reduction in tax paid and tax free
purchase from Rs245,59,39,46L1 to
Rs.245,83,58,010^ and penalty Rs.5000/- imposed
during the assessment.

3 20 10-1 1 63.79 The company has filed appeal against the order of
the Dy. Commissioner of Commercial Tax before
the Addl. Commissioner (Appeal) on account of
demand of VAT tax on meter rent taking it as a "
transfer of right to use any goods." and sale of
tender form and penalty . The company has filed
an appeal against the order of the Deputy
Commissioner and is pending before the Additional
Commissioner (Appeal). Apart from the above
appeal have also been filed under the entry tax act
against penalty of Rs.5000/- imposed during the
assessment.

4 20TL-L2 76.49 rnG Company has filed appeal against the order of
the Dy. Commissioner of Commercial Tax before
the Addl, Commissioner (Appeal) on account of
demand of VAT tax on meter rent taking it as a "
transfer of right to use any goods." and sale of
tender form and penalty . The company has filed
an appeal against the order of the Deputy
Commissioner and is pending before the Additional
Commissioner (Appeal ),

e. The company has lodged claim of { 7.98 lac, t 310.41 lac and t 1.91 lac against M/s.

Dausa Transfornrers Udyog, Jaipur,M/s East lndia Udhyog,Ghaziabad and M/s. United
Electricals & Engg, (P) Ltd., Beharampur respectively against supply of inferior quality
transformers. fhe suppliers have deposited the claim amount however M/s. United
Electricals & Engg, (P) Ltd., Beharampur has contested for arbitration against the said
claim, The arbitration tribunal comprising of Shri N.K. Sharma Retd. ED (Nl

h6#

Shri A.K. Shrivastava, Retd. CE (Gen) CSEB, Raipur and Shri T.R. Sak ber-
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Generation) issued arbitration award in favour of transformer manufacturers. The one

sided arbitration award has been challenged by CSPDCL in District Court of Raipur. The

District Couri tras given award in favour 
-ot 

CSpOCt- which has been challenged by the
vendor in the High Lourt of Bilaspur for which decision is pending till date

s.

f.

h.

t.

Chhattisgarh State Power Trading Company has claimed interest amounting to T 51.34

cr. against outstanding dues of CSPDCL, however in the absence of formal power

purchase agreement till date, the said claim has not been admitted by CSPDCL.

The SLDC department of CSPTCL who is entrusted with the management of power for an

on behalf of CSPDCL has instructed CPP/|PP's of the state for backing down of generation

during FY 2OL2-L3 (period from November'12 to February'l3) since CSPDCL requires less

power against the contracted load, The instruction is in accordance with the term set

forth in the PPA with the private generators. However, despite instructions Jindal Steel

and Power Limited has transmitted and billed (at normal tariff) power amounting to t
5.51 cr. at the contracted load ignoring the instruction laid down by SLDC during the
relevant period. Further additional claim of T 1.55 cr was also raised against surcharge
against non-payment. CSPDCL has not admitted the claim of JSPL and have processed

the bill @ tI for the over injected power by JSPL. CSERC in the similar matter of M/s

Vandana Global Ltd. And M/s Slasar Steel Power Ltd has justified the action taken by

CSPDCL unser petition no.46 and 47 of 2074 respectively.

The lncome Tax Department has raised TDS demand amounting to Rs.2.29 cr at RAO

Raipur for the period FY 2007-08 to FY 2011-12, the company has already filed its reply
in few cases and is in process of filing in others.

Outstanding Bank Guarantee and Letter of Credit against Power Purchase as on 31't
March'15 is t Nil (PY T Nil)

j. The company through the online system of lncome Tax Department has retrieved that an

amount of ?26.L2 Cr is outstanding against TDS liability (Short Deduction/ Short
Payment) and corresponding interest of t 4.88 Cr against delay in short deduction/ short
payment and the late filing fees including interest amounting to { 0.36cr, The company is

in process of obtaining necessary information of such distinguished cases from its
decentralized office and Income Tax Department and liability will be provided only after
due appraisal on cases to case basis.

L3. Claims lodged by the Company not acknowledged as debt:

a. Legal notice dt.12.05,2008 was served on M/s. AccurateTransformer Limited, New Delhi
towards recovery of t 12.34 cr towards penalty and T 0.12 cr towards CPRI testing
charges for supply of substandard 135 nos. of 3.15 MVA & 5 MVA of 33/11 KV power

transformers. The firm vide letter dated 31.07.08 denied any liability and requested for
arbitration intimating that they will appoint their arbitrators by 08.08.2008. The firm has

however not appointed any arbitrator till date. Further the company (or erstwhile board)
has forfeited permanent security deposit of T 5,00 lac and has withheld their bills of t
31.05 lac. The Hon'ble High Court Bilaspur has appointed Mr. VK Agrawal, Retd, Justice of
High Court of Jabalpur as arbitrator and thereafter series of hearing has been held in the
matter. However, the matter is still due for final disposal by the said aut
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b. The company has lodged claim against various vendors against supply of inferior quality
transformers of which detail are as follows:

qw
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1. M/s East lndia Udyog Ltd, Ghaziabad 310.41
2. M/s Fairdeal Transformers & Swg, Pvt. Ltd.

Guna
L42.86

3. M/s Dausa Transformers Udyog, jaipur 7.98
4. M/s Somani Electricals (P) Ltd, Raipur 509.31
5. M/s RBS Trans & S/gears(P) Ltd. Raipur 661.83
6. M/s Shree Engineers , Korba 293.74

M/s Tecmag Trans. (P) Ltd. Raipur 251.51
8. M/s Arya Electricals, Raipur 566.01
9, M/s United Electricals &Engg. (P) Ltd.,

Beharampur
t-.91"

Total 2745.55

The above vendors have contested for arbitration against the said claim of the company,
The matter has been referred to an arbitration tribunal, The tribunal has issued an
arbitration award in favour of transformer manufacturers. However, the said arbitration
award has been challenged by the company in District Court of Raipur. The District Court
has given award in favour of the company except for M/s East lndia Udyog Ltd.
Ghazizbad, who have filed case separately. The vendors have challenged the award lthe
Hon'ble High Court of Chhattisgarh at Bilaspur of which decision is pending till date.

c. The company has filed an appeal before the Hon'ble Supreme Court vide appeal no. 5683
to 5685 of 2010 towards refund of POC claim of T 1.53 cr. from M/s Salasar Steel & Power
Ltd. Raigarh in place of cross subsidy charges, the matter is pending for final disposal.

d. Bills had been raised towards cross subsidy surcharge against the generators who have
loss their captive status from FY 2006-07 to FY 20L2-13. The total billed amount is T

L62.24 Cr. out of which t 102.37 Cr. has been recovered till October 2015, Some of the
generators have filed appeal before CSERC/ High Court/ Supreme Court against the said
bills and accordingly CSPDCL has restrained itself from adjustment of said claim from
regular bills of generators,

14. Restructuring of Chhattisgarh State Electricity Board:

ln exercise of the powers conferred by Section 131 read with sub-section (1) and (2) of
Section 133 of the Electricity Act, 2003 (Central Act 36 of 2003), State Government
(means the Government of Chhattisgarh) vide notification no. F-2LlL3l2OO9lL312
dt.31.03.2010 notified the Chhattisgarh State Electricity Board Transfer Scheme Rules,
2010 (hereinafter referred to as'transfer scheme rules') in regard to the transfer of
properties, undertakings, interests, rights, obligations, liabilities, personnel and
proceedings from Chhattisgarh State Electricity Board (hereinafter referred to as Board)
to its Successor Companies viz., Chhattisgarh State Power Generation Company Ltd.
(CSPGCL), Chhattisgarh State Power Distribution Company Ltd (CSPDCL), Chhattisgarh
State Power Transmission Company Limited (CSPTCL), Chhattisgarh State Power Trading
Company Limited (CSPTTCL) and Chhattisgarh State Power Holding
(CSPHCL).

ted
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Under rule (3) (g) of the transfer scheme rules "Distribution Company" or "CSPDCL"
means the Chhattisgarh State Power Distribution Company Limited, a company
incorporated under the Companies Act, 1956 with the main object of distribution and
supply of electricity. The Distribution Undertaking shall comprise generally of all the
Assets forming part of sub-section 18 and 19 of Section (2) of the Act, liabilities and
proceedings, including the following but not limited to them, belonging to the Board,
concerning the distribution of electricity in the area of supply consisting of Collectorates
of Raipur, Bilaspur, Durg, Rajnandgaon, Raigarh, Koriya, Korba, Sarguja, Janjgir-Champa,
Mahasamund, Kawardha, Dhamtari, Kanker, Bastar, Dantewada, Jashpur, Narayanpur in
the State of Chhattisgarh.

The Company is wholly owned subsidiary of Chhattisgarh State Power Holding Company
Limted.

15. Appointed Date:

Under rule (3) (c) of the transfer scheme rules, appointed date means the date of 01't
January'09 for effecting transfer of functions, properties, interests, undertaking, rights
and liabilities, proceedings or personnel of the erstwhile Board to the relevant successor
companies in accordance with the act and transfer scheme rules for all objects and
purposes under this Scheme.

1.6. Absorption of Expenses of CSPHCL:

As per Schedule V Part ll para (a) (v) of the transfer scheme all expenses incurred by the
Holding Company including Administration and General expenses, legal and consulting
fees, etc. shall be shared by Generation Company, Transmission Company, Distribution
Company and Trading Company in the ratio of their respective equity, accordingly net
expenses of CSPHCL after offsetting income has been absorbed by other successor
companies as per the provision of transfer scheme rules, CSPDCL has been charged T
10.14cr (PY 10.56cr) as their share of expenses allocated from CSPHCL, the same has
been included in "Other Expenses" in Note No.9.4 of the Statement of Profit and Loss
Account.

17. Opening Balances transferred pursuant to transfer scheme:

The Government of Chhattisgarh vide notification no.202OlF-2LlL3l09lL3l2lED
dt.2gthOctober'2Ol0 has notified [he opening balance sheet as on 01't January'2009 of
CSPDCL of which detail is an under:

:s1,. li q,ln'ieF;

A Fixed Assets 1,749.56
B Less: Depreciation 646.74
C Net Assets L.1-O2.82
D CWIP 806.52
E lntanqible and other Assets 9.s0
F lnvestment in subsidiarv comoanv
G lnvestment 78.90
H Stock 29.24
I Receivable aqainst supply of power 1,766.24

Cash & Bank 23.11
K lnter comoanv Receivable/Pavable t47 .23).
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L Loans & Advance 394.57
M Sundry Receivable 53.29
N Securitv DeDosits from Consumers @63.22\
o Other Current Lia bilities (1,034.33)
P Subsidv Receivable from Government 240.48

Total Assets (C to P) 2359.89

A Surplus + Equitv Adiustment 7,822.23
B Reserve and Reserve Funds 91.03
C Sub Total: Shareholder Eouitv 1,913.26
D Total Funds from State Gov. 214.94
E Payment Due on Capital Liabilities 149.03
F Capital Liabilities 82.66

Total Liabilities (C to F) 23s9.89

CHHATNSGARH STATE POWER DISTRIBUTION COMPANY LIMITED

Notes to financial statements for the year ended 3l"st March, 2015

il.

As per the said notification, figures derived for opening balance sheet are from the
unaudited balance sheet of erstwhile CSEB as on 31st December'2008 and are subject to
audit by the Comptroller and Auditor General of lndia. As informed by CSPHCL, audit of
erstwhile CSEB upto 31st Dec'08 has been completed by CAG during the month of
May'2OL2, however revised opening balance are yet to be notified by the state
government. Further CSPTCL has affected transfer of CWIP amounting to {131.91 cr from
the account of CSPDCL during the relevant financial year, primarily, relating to opening
balance, the matter has been duly accepted by CSPHCL.

CSPDCL was incorporated on 19th May'2003. The above balances notified by Government
of Chhattisgarh on restructuring of erstwhile CSEB has been incorporated in the account
of company on 01')anuary'09and accordingly independent operations of the company
has commenced with effect from 0lstJanuary'09.

18. Provisional allocation of Personnel pursuant to Transfer Scheme:

il,

Under rule 8 (b) of the transfer scheme rule, the Personnel of the erstwhile Board shall
stand assigned to the services of the Generation Company, Distribution Company,
Transmission company, Holding company and rrading Company as the case may be on
the appointed date, on as is where is basis, namely, that they will continue to serve in
the place where they are working on the Appointed date, till further orders of the State
Government.

The Personnel transferred to the Transferees, shall be deemed to have entered into an
agreement with the Transferee concerned to repay loans, advances and other sums due
or otherwise perform obligations undertaken by them to the erstwhile Board which
remain outstanding as on the Appointed Date, on the same terms a tions as
contained in the arrangement with the erstwhile Board.

19. FinalAbsorption of Personnel in Transferee Company

13



CHHATNSGARH STATE POWER DISTRIBUTION COMPANY LIMITED

iltrotes to financial statements fcr the yean ended 31st Mareh, 2015

i, The State Government shall, in consultation with the Successor Companies, finalize the
transfer to and permanent absorption of the Personnel in a Transferee taking into
account the suitability, ability and experience of the personnel, number and nature of the
vacancies and other relevant factors and issue appropriate orders, as it may think fit, for
such permanent absorption within forty eight months from the Appointed Date.

ii. Accordingly the State Government has constituted a Grievance Committee to receive
representations and submit recommendations on transfer and absorption of Personnel to
the SuccessorCompanies. The final report of the Grievance Committee is still awaited.

20. Employees Retirement Benefit

ln accordance with the policy mentioned in point no. q (ii) of the significant accounting
policy above, the company has contributed their share of pension and gratuity liability to
the extent allowed by CSERC in its tariff petition which amounts to T 218 cr. Further
company has also provided for the share of its deficit in the actual contribution vis-E-vis
the stipulated contribution determined on the basis of actuarial valuation as at 3lst
March'2015 amounting to T 1072.97 cr in its profit and loss account.

Carrying amount at which an asset is recognized in the balance sheet after deducting
accumulated depreciation (amortization) generally exceeds the recoverable amount of
the asset hence no provision for impairment of assets has been made.

Pursuant to cash system of accounting followed for surcharge on HT consumer, the
company has reversed { 275.63 crore (PY T358.24cr) from the "other operating revenue"
and has reduced sundry debtors for HT Consumer to that extent.

Estimated value of contracts remaining to be executed on capital accounts: The
Company is in the process of ascertaining the estimated amounts due and remaining to
be executed on capital contracts for the financial year 2014-15.

24. Quantitative Details of Purchases and Sales of Energy in MUs and { in Lac:
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FY: 14-15 24006 6773.9s L7LO2 7689.42

FY: 13-14 22s82 5995.30 17100 69s7.70

25. Managerial Remuneration:

Salary & Allowances
48000-

Other Benefits
L7,t24t +t,L24l

Total
95L23t- 47,1241-

26. Expenditures/Earnings in foreign currency: t Nil

27. Balances of State Government Loan, Bonds and Debentures, Loans and Advances (assets

2L,

22.

23.

and liabilities) and Sundry Creditors are subject to confirmation and reconcili;l$
6j)
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29.

2a. The current assets, loans and advances are good and recoverable and are approximately
of the values, if realized in the ordinary courses of business unless and to the extent
stated otherwise in the Accounts. Subject to the notes regarding depreciation, other
notes and the method of accounting followed by the Company, provision for all known
liabilities is adequate and not in excess of amount reasonably necessary. There are no
contingent liabilities except those stated in the notes.

Balance Sheet, Statement of Profit & Loss Account and Cash Flow statement read
together with the notes to the financial statement thereon, are drawn up so as to disclose
the information required in respect of section 133 of the Companies Act, 2013, as well as
give a true and fair view of the statement of affairs of the Company as at the end of the
year and results of the Company for the year under review.

30. A firm M/s Gupta Power lnfrastructure Ltd, Bhubaneshwar has filed a petition No.09/2014
in the month of April 20L4 al Micro & Small Enterprises Facilitation Council Cuttack
claiming interest amounting to Rs.3,58,08,191.98/- upto 28102120L4 on account of delay
payment under Micro, Small & Medium Enterprises Act, 2006. The matter is pending
before the MSME Council, Cuttack further the final amount shall also depend on the
decision of the Council since as per MSME Act,2006 interest amount is compounded on
monthly basis.

31. The Company is a state government undertaking engaged in the only in one activity i.e.
'Distribution of Electricity', Hence Segment Reporting is considered not applicable.

32. ln view of paragraph 9 of AS-18, no disclosure is required as regards related party
relationships with other state controlled enterprises and transaction with such enterprises.
Other disclosures as required by AS-18 are as under:

Remuneration to directors includi Director:
1
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Shri.Ankit Anand Managing Director/ Key
Manaqement Person

Shri.Subodh Kumar
Sinoh't

Managing Director/ Key
Manaqement Person

951"23 47,L241-

*Retired on 03.03.201

33.ln compliance of accounting standard relating to "Accounting for Taxes on lncome" (AS-22)
issued by the lnstitute of Chartered Accountants of lndia and pursuant to accounting policy
mentioned in note no,2 (x), in the absence of virtual certainty, the company has
recognized deferred tax asset arising out of timing differences on account of unabsorbed
depreciation, carry forward losses, and disallowances under the lncome Tax ACt only to the
extent of deferred tax liability arising during the year, accordingly no provision for deferred
tax is required in the statement of profit and loss.

As per our report atta
Company

rpF.f,lsdi\
r 2"-rl"r,"\, '\+ For, Chhattisgarh State Power Distribution

Company Limited
For

g Director
Partner
Membership No, 0131
Place: Raipur (CG)
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